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Mr. Chairman, Governors, Ladies and gentlemen, 
 
We welcome the discussion by this Development Committee on Clean Energy and 
Development: Toward an Investment Framework and Global Monitoring Report 2006: Mutual 
Accountability in Achieving the MDGs as well as some other global issues. I would like to take 
this opportunity to share with you some of my views on these important issues.   
 
 
I. Clean Energy and Development: Towards an Investment Framework 
 
We appreciate World Bank’s report Clean Energy and Development: Toward an Investment 
Framework. We fully support the principle of common but differentiated responsibilities for 
developed and developing countries emphasized in the report. We agree that the concept of clean 
energy should be broadly defined to include not only renewable energies but also conventional 
energies that are clean and efficient. We also support the call for a long term global clean energy 
regulatory system based on the principle of common but differentiated responsibilities, so as to 
secure affordable and reliable energy supply over the long run. In this connection, I would like to 
share with you four observations: 
 
First, expanding energy supplies to meet development needs should be the top priority for the 
international community. To reduce poverty, we need growth. It’s a global consensus already. 
And to advance growth, we need adequate and reliable energy supply. It is imperative that the 
global energy financing be mobilized and all necessary measures taken to help developing and 
transition countries to bridge the huge gap in energy sector investment and scale up energy 
supply. We therefore call for a global consensus on the need and urgency for adequate financing 
for energy sector development. 
 
Second, promoting the production and use of clean energy to address climate change represents a 
global public good. Therefore it requires the international community to strengthen cooperation 
based on the principle of common but differentiated responsibilities. Developed countries are 
expected to shoulder greater responsibilities, by providing new and additional development 
assistance to promote production and use of clean energies. We support the new financing 
instruments for clean energy and development proposed by the Bank, and we hope these 
instruments can be put in place as soon as possible. 
 
Third, it is essential that international community accelerate transfer of clean energy 
technologies to developing countries. In developing and transferring technologies, we have to 
take full account of the fact that conventional energy sources will continue to dominate energy 
consumption in the next few decades. Efforts must be made to step up technology transfers and 
help developing countries acquire the capability to produce and use energy more efficiently. 
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Fourth, ownership and country driven approach should be emphasized in helping developing 
countries address adaptation challenge. The proposed global investment framework for 
adaptation should be closely aligned with overall development strategy at the country level, in 
the sense that the proposed strategy is meant to serve the strategy of sustainable development. 
 
China shares the challenge of clean energy and development with other developing countries. 
We are taking decisive actions to promote more efficient use and conservation of energy 
resources and to build an energy-efficient and environmental friendly society. We will use 
market oriented measures and leverage economic policies, and depend on technological 
upgrading and advancement toward this goal. China’s 11th Five-Year Plan has also specified the 
objective to cut energy consumption per unit of GDP by 20% from 2006-2010. 
 
China stands ready to cooperate with the international community to promote cleaner and more 
efficient energy production and consumption, to address the issue of climate change and pursue 
global sustainable development.  
 
II. GLOBAL MONITORING REPORT 2006: ACHIEVING MDGS 
 
We are pleased to see that, in the course of 2005, progress has been made by the international 
community  in promoting developing count ries  to achieve the MDGs: global poverty reduction 
made sustained progress; GNI per capita developing countries grew on average by almost 5%, 
well above historic record; human development indicators are improving; there was an increase 
of ODA commitment by donors; the MDRI has been launched; the IFIs have stepped up their 
support for the efforts to achieve the MDGs. 
 
We should also see the fact that there is still a long way to go for developing countries since less 
than 10 years left to achieve the MDGs by 2015, with particularly formidable tasks for Sub-
Sahara African countries. Achieving the MDGs is a mutual responsibility and task for the entire 
international community. Therefore, both developed and developing countries should shoulder 
their own respons ibilities and take more effective measures. 
 
In this connection, two issues should be addressed. One is to increase resource flow to 
developing countries. The other is to ensure that the resources are utilized effectively in realizing 
the MDGs. Increasing resource flow requires that donors and IFIs increase aid level and deliver 
their aid commitment. Meanwhile, it is also necessary to improve aid quality and align the aid 
strategies with developing countries’ development strategies and institutions. Developed 
countries also should further open their markets to developing countries. IFIs should strengthen 
their role in development financing, enhance their support to development projects in developing 
countries, improve their own governance on integrity and transparency, study carefully 
development experiences and promote the sharing of these experiences. Developing countries, 
from their side, should commit themselves to formulating their own sound development 
strategies, promoting aid effectiveness, strengthening infrastructures, improving investment 
climate, and enhancing economic and social development in a healthy and sustainable manner so 
as to ensure the achievement of MDGs. 
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III.  GOVERNANCE 
 
Country governance is an important issue, as well as a complicated and sensitive one. In order to 
appropriately address this issue in global development co-operation, I would share with our 
colleagues here the following observations. 
 
1. Governance is an integrate part of the development process, and one of the instruments of 
promoting development. Meanwhile, improving governance would require necessary material 
basis provided by sustained growth. Therefore, while emphasizing the role of good governance 
in promoting development, we should by no means neglect the importance of development to 
promoting governance. 
 
2. Governance should match different requirements in different stages of development. In a 
country, the scope and criteria of governance vary depending on its different developmental 
stages. There is no such a thing like an idealized “good” governance system. There is only 
“better” governance system that is under constant improvement. Only by starting from their own 
country specifics, can countries find the most suitable and effective governance system for their  
development. 
 
3. The fundamental criterion in judging the effectiveness of governance lies in whether it 
will be able to enhance economic development, political and social stability and well-being of 
the people. There is no universal model of governance or good governance and it is impossible to 
have such a model.  In assessing good governance full consideration should be given to 
countries’ historical and cultural backgrounds and their development stages, and full respect 
should paid to the views of developing countries. The purpose of setting criteria is to help 
developing countries accelerate development by improving aid effectiveness for international 
development, rather than to keep some developing countries outside the door of international 
cooperation. 
 
4. Improving the governance of recipient countries calls for global common efforts. For 
recipient countries, comprehensive measures should be taken to improve governance gradually 
and positively in light of their own historical and cultural situation. At the same time, 
international community needs to work together to improve global governance in order to create 
a sound external environment for developing countries to improve their governance and 
accelerate development. Countries could share their ideas and views on the issue of governance 
and learn from each other’s experiences. The international organizations could play their due role 
in this regard. Ultimately, good governance can be made possible only by the efforts of the 
government and people of countries themselves, and can never be imposed from outside. 
 
5. In assisting developing countries to improve governance, the IFIs should abide by their 
mission as specified in their Charters, follow business process, improve their own governance 
and reduce arbitraries. At the same time, the IFIs should also stick to the principle of non-
politicization, fully respect the sovereignty of recipient countries, and treat the developing 
countries as equals in the process of helping them improve governance. 
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The Chinese government attaches great importance to development and governance issues. We 
will continue to handle properly the dialectic relationship between governance and development 
in the light of our own country situation. We are determined to resolve various problems and 
challenges in the process of promoting development. At the same time, we would like to work 
with the international community to improve global governance and promote global 
development. 
 
IV: On the progress of the Doha Development Agenda (DDA) 
 
It has been widely accepted among the international communities that trade promotes 
development. In addressing the development difficulties, increasing employment, alleviating 
poverty, achieving gender equity, promoting economic growth and social development, the 
developing countries need not only efforts of their own, but what is more important is a 
favorable international economic environment. A broad and rules based, open, non-
discriminatory and fair multilateral trading system can make enormous cont ributions to trade, 
benefiting every member in the system. 
 
As the first round of multilateral trade negotiations after the establishment of the WTO, the Doha 
round trade negotiations aim at further liberalizing the world trade market. It covers agricultural, 
manufacturing, service, trading regulations and development issues.  Since its launch in 2001, 
the Doha round has been proceeding with tremendous difficulties and frustrations. The WTO 
Ministerial meeting held in Hong Kong in December 2005 established the roadmap for the 
conclusion of negotiations by end 2006, and achieved some progress on phasing out agricultural 
export subsidies and on development issues. Currently, the technical level negotiations have been 
broadly carried out in Geneva, but parties such as the EU, the US, Brazil, Australia and Japan 
maintain significantly different positions on the tariff reduction coefficients in agricultural and 
non-agricultural export products. Thus daunting challenges remain to reach the target of 
concluding the DDA by end 2006. 
 
The Doha round is a development round. To what extend the development issues will have been 
addressed remains the key criterion for the success of the Doha Round. The Doha process should 
give adequate consideration of the development leve ls and affordability of the developing 
members, and effectively implement the special and differentiated treatment of developing 
members, enabling their adequate participation in the multilateral trading system and reaping real 
benefits. The developing members should be treated as a whole, and we are against the 
classification of the developing members. As a new member, China has always been positively 
participating in the Doha Round negotiations, and playing a constructive role. 
 
At present, the gaps between negotiating positions on core issues such as agriculture subsidies 
remain wide, this requires greater political will of the parties concerned. As the developed 
members, the US, the EU and other developed countries shoulder special responsibilities and 
obligations, thus they should step forward and lead the way in further opening market, lowering 
tariff, particularly reducing and removing the agricultural export subsidies, promoting progress 
in the negotiations. 
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We are pleased to note that for more than two decades, the World Bank, through its trade –
related technical assistances, has made positive contributions to the developing countries in 
increasing trading opportunities, expanding market access, and alleviating poverty. We 
encourage the World Bank to play a more active role in the DDA process, including enhancing 
monitoring and coordinating with other donors. 
 
V. Fiscal Policies for Growth and Development 
 
Fiscal policy is an important policy instrument for a country to conduct macroeconomic control 
and promote economic and social sustainable development. Fiscal policy could play a very 
important role in promoting economic development. 
 
We appreciate the view laid out in a recent World Bank research paper that fiscal policy should 
support economic deve lopment, especially the views that (1) fiscal policy should balance 
stability and growth; (2) the key to successful fiscal policy is to ensure proper expenditure 
structure and expenditure efficiency; (3) pro-growth fiscal policy should base on resource 
constraints and macro-economic conditions; (4) countries with weak capacities need to 
strengthen public fiscal administration capacity. 
 
Strengthening fiscal policy research and implementing proper fiscal policy are critical for all 
countries, especially for developing countries to ensure sustainable growth and achieve the 
MDGs. A good fiscal policy shall well manage the relationship between maintaining macro-
economic stability and promoting growth. Macro-economic stability can create good 
environment for sustainable economic growth. However, if developing countries try to achieve 
macro-economic stability by over-reducing fiscal expenditure, infrastructure and social spending 
will bear the brunt, which in return will undermine long term economic development. Therefore, 
a good fiscal policy will always need to strike a proper balance between stability and growth. 


