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Introduction 
 
The Nordic and Baltic countries welcome the progress made at the UN Summit in New York last 
week.  It is now time for the Development Committee to give direction for implementation of 
those decisions that involve the World Bank.  In addition to the major issues on the DC agenda, 
The Africa Action Plan, including Aid Financing and Aid Effectiveness, Debt relief, and Trade, 
we will also touch upon three other important documents, the Reviews of WB Conditionality and 
the Poverty Reduction Strategy Approach, and the Infrastructure Action Plan. 
 
We would like to emphasize the following key messages: 
 
Ø We strongly support the Bank’s efforts to expand assistance to Africa in partnership 

with other donors to support every African country in reaching the Millennium 
Development Goals (MDGs) by 2015. 

 
Ø We welcome and support the G8 proposal to cancel 100% of outstanding debt of 

eligible Heavily Indebted Poor Countries to the IMF, IDA and African Development 
Fund, and to provide additional resources in a predictable manner to ensure that 
the financing capacity of International Financial Institutions (IFIs) is not reduced. 

 
Ø Recognizing the great significance of international trade in helping countries to 

reduce poverty we underline the increased need for trade related assistance and 
endorse further exploring alternatives to this end, such as an enhanced role of the 
Integrated Framework.   

 
 
The Africa Action Plan  
 
The Nordic Baltic constituency welcomes the Africa Action Plan outlining the priority actions 
for the World Bank Group to support, together with other development partners, the African 
countries in their efforts to achieve the MDGs. We agree with the main elements of the outcome-
oriented Action Plan.  
 
In our view, good governance, participation of the poor in the development processes, broad-
based economic growth and strong institutional framework are key elements for equitable and 
sustainable development. However, as empowerment of women and girls is necessary to 
achieving sustainable development, the issue of gender should be given more weight in the 
Action Plan. Greater priority should also be given to ensuring progress in the area of sexual and 
reproductive health.  
 
We commend the Bank for its commitment to enhance its support to African initiatives such as 
the NEPAD and other regional integration efforts, which we consider fundamental elements for 
sustained development in the long term. We are pleased to note the encouraging progress in 
Africa’s performance and the reinforced efforts by many of Africa’s leaders in the continent’s 
development. However, special efforts are needed to improve governance and institutions in 
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poorly performing economies, fragile states, and states affected by conflicts, so that they, too, 
may benefit from the increasing ODA to Africa.  
 
The key to successful implementation of the Africa Action Plan lies in the wide partnership 
between developing country governments, the World Bank Group, the UN agencies, and other 
donors.  Coordination and coherence among the leading multilateral donors and regional 
organizations, is crucial for ensuring eficient use of development resources.  The Action Plan 
rightly emphasizes the World Bank's role in strengthening partnerships and coordination 
especially at country level to ensure increased effectiveness of additional aid. The leading role in 
building partnerships, aid coordination and monitoring must, however, remain in the hands of the 
developing countries themselves.   
 
The Action Plan reflects the Bank’s commitment to move fo rward with the harmonization 
agenda agreed upon at the Paris High Level Meeting. The emphasis on enhanced cooperation 
between the Bank, the UN agencies and, in particular, the OECD DAC on monitoring the 
delivery and the quality of aid is commendable. We believe that the Action Plan’s monitoring 
framework with quantitative indicators of results will contribute to effective implementation by 
providing a clear and transparent basis for following up the progress made.  
 
We welcome the plans for further decentralization of staff responsible for the implementation of 
the Action Plan.  In our view, decentralization is a prerequisite for the Bank to play a stronger 
role in areas such as harmonization, governance and capacity building.  
 
Aid financing  
 
We are all aware that more aid is needed to reach the MDGs.   It is our conviction that the most 
credible, reliable and durable approach to financing the funding gap for the MDGs is through 
increasing aid budgets and raising official development assistance (ODA) towards the UN target 
of 0.7 percent of GNI.  We therefore urge those donors that have not done so to make concrete 
efforts towards this target.  The much-needed pledges for increased aid levels that have been 
presented during the year are indeed very welcome.  In order to ensure the efficient use of these 
increased funds for development, issues regarding governance and absorptive capacity must be 
given due attention. 
 
On new sources of financing we welcome the pilot project of the International Finance Facility 
for Immunization, which is to be implemented on a voluntary basis, as a channel to contribute to 
the achievement of the ODA target.  We also recognize efforts to implement a contribution on 
airline tickets on a voluntary basis. 
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Debt relief 
 
The Nordic and Baltic countries are strong supporters of the HIPC initiative and we are pleased 
that debt relief under HIPC continues to aid poor countries to increase fiscal space for poverty 
reduction. We welcome the G8 proposal on further debt relief as a clear demonstration of 
strong political commitment to make further progress towards the MDGs. The proposal has our 
clear support. However, it is vital that debt relief does not lead to reductions in traditional ODA 
flows. 
 
The Nordic and Baltic countries regard the International Financial Institutions as cornerstones 
of multilateral development efforts to assist poor countries, with IDA and IMF as important 
vehicles for advice and financial support. This should not be jeopardized and it is therefore 
important to ensure the robustness of the financial capacity and viability of the institutions in 
order not to undermine their role.  Therefore, as stated in the G8 communiqué, additional 
resources must be provided to the institutions. 
 
The G8 proposal raises a number of fundamental issues in relation to International Financial 
Institutions, especially with regard to their long-term financial capacity but also to the recently 
agreed debt sustainability framework.  While we can immediately agree with the objectives of 
the proposal, we should consider those questions carefully and take time to get the technical 
details right. We consider it vital to find an arrangement for full donor compensation for lost 
reflows due to the debt relief.  This compensation must be additional to donors´ replenishment 
contributions. Fair burden sharing amongst donors must be the guiding principle and, in order 
to ensure this, we need a transparent mechanism to follow-up on contributions.  
 
We fully support the G8´s emphasis on good governance, accountability and transparency as 
being crucial for realizing the potential benefits of debt cancellation. We recognise that by 
providing further debt relief to those countries that have reached the HIPC Completion Point, 
the inherent conditions of the HIPC framework continue to serve as means to ensure that debt 
relief is provided to countries with a track record of sound policies. Clearly, countries receiving 
further debt relief must be current with their repayment obligations to the IFIs and must not 
have experienced serious lapses, also with regard to governance, such that their IMF programs 
are at risk.  
 
We would also like to see further elaboration on various approaches to strengthen incentives 
for eligible countries to maintain good performance. There is also a need for donors to 
complement debt cancellation by supporting country-owned efforts to strengthen governance, 
build capacity and fight corruption. 
 
We agree that it is important to design debt relief in a way, which ensures that countries do not 
return to unsustainable debt positions. Hence the G8 proposal makes the recently agreed upon 
Debt Sustainability Framework (DSF) become even more important.  While we agree that a 
revision of the DSF eventually will be necessary, we believe that it is premature to consider 
modifications to the DSF prior to the IDA mid-term review.  
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We would also need to look at the regional impact of redistributing compensated resources 
with a view to ensure equal treatment of all HIPCs in all regions. 
 
Trade 
 
International trade is crucial for increased economic growth and thereby to poverty alleviation.  
The ongoing WTO negotiations, under the Doha Development Agenda, can make an important 
contribution to this end by placing the interests of the developing countries at the core of the 
negotiations in order to reach a pro-development outcome. We recognize the need to increase 
financial and human resources in the developing countries in order for them to make further use 
of opportunities in international trade as well as handling adjustments in connection to trade 
liberalization.  Therefore, now is the time for action and agreement to make the Doha round a 
success. 
 
We commend the Bank Group for its analytical work of high quality and progressive advocacy 
for further trade liberalisation and a pro-development outcome of the Doha Round.  We welcome 
the Group’s strong support to the further integration of developing countries in the international 
trading system and their efforts to overcome supply side constraints.  
 
We welcome the progress to date on the Aid for Trade agenda and are pleased with the Bank’s 
scaling up of trade-related activities, which is well in line with the Bank Group´s re-engagement 
in infrastructure projects.  However, more needs to be done in this field and we agree that this 
year marks a crucial time for increasing aid for trade.  In our view, it is important to avoid 
overlap by using existing and effective mechanisms where possible.   
 
We remain strong supporters of the Integrated Framework (IF) for trade related technical 
assistance and emphasize the importance of the Bank, and other donors, working through the IF. 
Therefore, we would like to voice our support to an enhanced Integrated Framework, including 
making the facility available to a larger group of low income beneficiaries. We believe that by 
boosting the IF, we will increase its contribution to strengthening South-South trade, 
mainstreaming trade in PRSPs and translating diagnostics into implementation, thereby 
increasing the benefits from trade.   
 
At the same time, we call for further discussion on how to secure long-term financing to deal 
with severe supply side constraints in a well co-ordinated manner.  In addition, as various 
regional impediments to trade often exist in developing countries, we find it worthwhile to 
consider mechanisms to address regional/cross-country trading issues, as suggested by the Bank.  
Furthermore, we see a need to explore the possibilities of more efficiently supporting developing 
countries through adjustment processes due to potential adverse effects of trade liberalisation in 
the short term. 
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Reviews of the WB conditionality and PRS Approaches 
 
The principle of country ownership is key, both in the PRSP approach and in the Bank’s use of 
conditionality.  We continue to be concerned that ownership remains relatively weak in some 
countries. We therefore welcome the Review of World Bank conditionality and thank the Bank 
for the manner in which they have conducted this exercise. We also very much welcome the 
PRSP-review and feel assured that the Bank remains committed to further improve the approach.  
 
The good practice principles that have been developed from the findings in the Conditionality 
Review accord very well with those developed by our constituency and we see them as an 
important step in the right direction.  Implementation of these principles is going to be crucial.  
We believe that there is a need for an ongoing dialogue on how these principles are applied in 
reality in the specific circumstances of individual Bank operations.  
 
Country ownership is critical to successful development.  It requires that countries lead in setting 
program objectives and in determining critical reforms.  In its dialogue with countries the World 
Bank must ensure that it includes domestic stakeholders and supports processes for domestic 
accountability.  Assessing country ownership is a complex task.  In our view, it is necessary to 
look beyond the track record of reform of the government and address aspects such as 
partic ipation and social cohesion, which are key elements for improving governance and 
building capable states. The PRSP, the national budget, as well as the CPIA and PSIA indicators 
are useful tools for these reform processes. 
 
Furthermore, it is our belief that harmonization is central to increase development effectiveness 
and to reduce the burden of conditionality.  This requires moving towards more common 
frameworks for conditionality and accountability as support is aligned to country strategies and 
systems. 
 
While we strongly support increased results-orientation, we believe that the emphasis should 
move towards the use of outcome indicators. Further work could be done in this area, in 
particular, by strengthening in-country capacity and country systems for such monitoring.   
 
Infrastructure Progress Report 
 
The Nordic and Baltic countries fully support the Bank’s infrastructure agenda and welcome the 
Bank Group's re-engagement in infrastructure.  We encourage the Bank to continue its efforts in 
sustaining the high-quality of the projects financed by the Bank Group. As lending vo lumes 
augment, we would, however, like to reiterate our view that the enhanced focus on infrastructure 
must be born out of country priorities, be aligned to PRSP objectives and support the positive 
inter- linkages between infrastructure and economic and social development. 
 
The issue of partnerships and donor coordination is in our view at the core of improved 
effectiveness of development interventions, including in infrastructure. Also, we believe that the 
Bank’s enhanced focus on infrastructure should emphasize policy advice for institutional 
building and lending to sectors and regions where its financing is additional and catalytic to both 
private and public financing.  We welcome the increased involvement of IFC and MIGA in this 
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field and support efforts made by the Bank Group to help mobilize larger private capital flows. 
We acknowledge, however, that the Bank is facing particular governance and anti-corruption 
challenges connected to infrastructure projects and support efforts to overcome these.  We note 
the ongoing work on managing for results, which we believe necessary to further improve the 
development impact of infrastructure projects.  Furthermore, it is important to focus specifically 
on the poor in developing countries and their access to basic infrastructure in order to reach 
lasting poverty reduction. 
 
We welcome the emphasis on the energy sector and agree that the Bank must scale up its efforts 
in the field of renewable energy in order to facilitate access to energy services in the developing 
countries and improve the environment. We particularly welcome the World Bank’s commitment 
to increase its lending for renewable energy with 20% annually over the next five years. This is 
especially acute now, when the current situation in the world energy markets raises concerns for 
the situation in the energy-poor developing countries. We also welcome the expansion of 
investments in information and communication technology as a means to improve governance 
and to create significant productivity gains.  
 
To conclude, we give our full support to Mr. Wolfowitz, as the President of the Bank, in carrying 
out the particularly challenging agenda of the World Bank.  We look forward to working with 
you in the coming years to advance the important mission of the Bank Group. 
 
 


