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1. Achieving the MDGs and Related Outcomes: A Framework for Monitoring Policies and 
action. 
 
1.1 Developing Countries. 
 
The primary responsibility for achieving the Millennium Development Goals (MDGs) lies 
squarely on the shoulders of the Developing Countries themselves, so the enabling of an 
adequate economic climate, plus the investing in the creation of opportunities for the people, 
especially the poor, are indeed the fundamental pillars of the plan.    
 
The primary ingredient for any major advancement of the MDGs, especially in Public Sector 
Governance —identified as “the weakest compared to other broad policy clusters”— is 
transparency. In this respect, we believe that exploiting the potential of new technologies that 
permit the dissemination of governance information in real time and at reasonable costs has the 
potential of deeply transforming current realities.  
 
In order to achieve the MDGs, we fully concur with the importance of “the empowerment of the 
poor in enhancing the effectiveness of public services for the poor” and therefore, 
decentralization is a must. In particular, it is important to ensure that new centralization agents 
—that may perhaps be less qualified or less informed than current ones— do not sequester the 
new decision hubs created. 
 
The fact that “public spending allocations (on public services) still disproportionately benefit 
higher-income groups” —as evidenced by empirical data— makes it clear that general fiscal 
reforms need to take more consideration of income distribution than of collection expediency, as 
has lately been the standard. 
 
We agree that “the private sector regulatory and institutional environment also determines the 
attractiveness of a country to foreign investments”, in all their forms. Given that many of the 
financial regulations currently developed are to be applied in a global context, there is also much 
need to assure their appropriateness  to  country-specific conditions.  
 
1.2 Developed Countries. 
 
Notwithstanding the Developing Countries’ own responsibility, the economic significance of the 
Developed Countries makes their full cooperation almost a must. In this respect it is anguishing 
to observe the lack of progress in the three major areas were the Developed World had explicit or 
implicitly committed to contribute to the MDGs.  
 
In economic growth, the fuel for the process, years 2001 and 2002 already registered a sharp 
slowdown and the short and medium term future are not very clear, to say the least.  
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In trade, the engine of growth, where according to World Bank analysis “full liberalization of 
trade could lift an additional 320 million people in developing countries out of poverty by 2015, 
reducing poverty by about 14 percent of what it otherwise might be”, the wording in the 
background paper that “a successful conclusion to the round from a development perspective is 
not all assured” does not inspire much hope and stands in strong contrast with the “encouraging 
progress in developing countries on trade policy reform over the past decade”. 
 
In aid, the most direct and simple way of distributing resources for achieving the MDGs, the 
ODA flows have declined both in absolute and relative terms and new announcements of 
increases, even if fulfilled, would fall “still well short of the US$50 billion or more in additional 
assistance that is estimated to be needed as part of the global partnership to achieve the MDGs”. 
 
The improvement of the management and effectiveness of aid has certainly to be a continuous 
effort, not only because resources could be wasted but, worse, severe damages could be caused 
by inappropriate aid. 
 
Given that worker remittances are now the second largest-source, behind FDI, of private 
external funding for developing countries, we support all efforts by BWI to analyze and develop 
this particular issue to its full length. In fact, as freedom of labor migration is just the other side 
of the freedom of capital movements issue, if the world is going to have a chance to optimize the 
labor-capital mix so as to support the sustainability of the MDGs, the positive and negative 
effects of both flows should be given equal importance. 
  
1.3 Monitoring. 
 
As for monitoring the MDGs achievements, what is presented is “a conceptual framework 
underlying the proposed monitoring framework” and, although there are currently a lot of 
indicators and sources for information on the different policy areas, it is too early to conclude on 
their effectiveness. It is clear that the challenge of monitoring the MDGs is formidable, 
especially as it would also have to include the monitoring of their sustainability, even after 2015. 
 
We agree that in the environmental framework more information and transparency are required, 
as “there are not any global databases of other energy products (electricity, coal), or water 
pricing “ and  “information on other relevant policies (agricultural subsidies, resource rent 
capture, etc.) is also extremely scattered”.  
 
2. Progress Report and Critical Next Steps in Scaling Up:  
  
We believe that the message contained in “To be effective in building local capacities, however, 
a long term perspective and focus on national, local authority, and community level is essential 
rather than building capacity in projectized enclaves” contains one of the key elements in 
reaching the true governance needed for scaling up. No matter how much growth or aid, the only 
possibility of reaching the MDGs, especially in a sustainable form, rests in being able to 
establish a real and effective connection with the natural communities, so as to avoid that the 
process gets sequestered. 
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In this respect, we perceive the fact that “institutional capacity to collect administrative data and 
conduct surveys is often weak and local accountability mechanisms which obtain feedback from 
communities or users of services are also weak” gives a clear indication as to the directions 
where the efforts should be directed. 
 
We are somewhat skeptical about initiatives based on discounting future commitments, as that 
could be viewed as preempting future aid flows. We feel that a better route is that of assuring 
long term-term commitments for recurrent and capital costs, for instance, as envisioned in 
relation to health and education spending. Long-term commitments could also be used in 
developing effective real and down to earth community connection, as in the case of education 
and parent associations. 
 
3. Enhancing the voice and participation of developing and transition countries in decision-
making at the World Bank and IMF. 
 
The technical note by Bank/Fund Staff for the Development Committee clearly lays out most of 
the issues and it is comforting to note that the Boards of the two institutions have already begun 
to address all those short-term staffing and technological issues that should help current voices 
operate more efficiently, something that perhaps may have somewhat clouded the issue of true 
voice and participation enhancement. In this respect, we urge the Boards of Governors to analyze 
and take immediate action to add Advisors or Assistants to the Executive Directors’ Offices of 
large constituencies, obviously exercising prudence. 
 
Nonetheless, and given the fact that many offices do have mixed constituencies —both 
developed and developing countries, which in many senses might even help to assure the voice 
of some developing countries— it is important that the issue of voice does not create unnatural 
barriers between the existing groups, defining the whole issue more as the right of any dissenting 
voice of being heard. 
 
We support the idea presented under the heading of Providing developing countries’ chairs with 
technical and research support, once again, not because these chairs have a special right, but 
simply because they do not have the same possibilities for assistance as developed countries do. 
Clearly, when in need, any constituencies should have equal right to access this support. 
 
We acknowledge that broader ideas have been advanced, such as the ones related to quotas and 
capital subscriptions, that will enhance voice and participation and we encourage a prompt 
discussion of these matters. 
 
We believe that the decentralization recently carried out by the Bank will in fact enhance the 
Voice of many developing countries, especially those who will host major departments. This 
route should be further explored once the initial organizational implications have been duly 
digested. 
 
We wish to make a very special comment about diversity, as it is the fundamental building block 
of the whole issue of voices and, somewhat, it seems to have been left out of the document. Not 
only is it fundamental to assure access of diversity to the BWI, but also —and more 
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importantly— these institutions must allow and foster diversity of opinions. In most cases, a 
forced creation of consensus does not benefit anyone, whether it is a developed or a developing 
country. 
 
Finally, convinced that the Bank shares with us the need for a global effort if the World is to 
have a better tomorrow, we want to stress again that helping all its voices being heard should be 
the foremost responsibility of any multilateral organization. 
 
 


