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I wish to begin by thanking Minister Tarrin for his wise guidance during his tenure as
Chairman of our Committee and welcome Minister Sinha as Chairman for the period ahead. I
look forward for his leadership and assure him of our full support and cooperation.

I also wish to say few words on an issue that has recently attracted attention, namely the
rise in oil prices.  In this respect we need to keep in mind the various factors that have led to the
instability of the oil markets: the long period of particularly low oil prices that discouraged
investments, the rise in demand that exceeded all expectations, the high taxation by industrial
countries that accounted for nearly 75 percent of retail prices, and the failure of efforts to
establish a dialogue between producers and consumers to stabilize oil markets. The oil exporting
countries have urged for many years that such dialogue be conducted to avoid the very instability
that we now experience. They also have done all they can to increase supply to the point of
producing at near capacity. We, therefore, look forward to an effective mechanism for
cooperation and dialogue between producers and consumers to stabilize the oil markets.

Turning to the main development of the world economy, we note that performance
continued to improve since we last met and prospects for the period ahead seem to be better than
previously projected for both the developing and industrial countries.  Growth projections are
revised upward for the coming few years, trade is well above long-term trends, inflation well
below the past two decades average and the world economy has indeed emerged from the
devastating financial crisis.

Policy makers now have the opportunity to consolidate the gains so far achieved and
tackle the many underlying weaknesses and risks.  Chief among these are the wide disparities in
performance of different groups of countries, the still unpromising prospects for a meaningful
reduction in poverty, the slow improvement in the flow of capital resources to poorer countries,
the growing gap among countries with the advent of more globalized knowledge-based world
economy, and the challenge of designing a viable financial architecture that can withstand
potential future shocks.

I am therefore glad that our agenda for today has sought to consider approaches that can
help the World Bank Group to better respond to the new challenges.

One such approach is to develop the concept of global public goods, in order to mobilize
global and regional collective action that can bring about development and poverty-reduction
benefits across borders for both developing and developed countries.  We endorse efforts of the
World Bank Group to expand work in this direction and to promote consensus among potential
contributors to such cooperation.

The scope of public goods is fairly wide and can stretch well beyond the Bank�s mandate.
The Bank Group involvement should, therefore, focus on areas where public goods add value to
the Bank�s developmental objectives, where there is opportunity to act as a catalyst in attracting
other resources, and where the Bank has a comparative advantage.  The Group�s areas of focus
might include public goods facilitating movement of information, capital and labor; the sharing
of the benefits of knowledge and globalization; and the containment and reduction of
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communicable diseases, especially HIV/AIDS.  The effort to combat AIDS is one of the most
urgent tasks requiring global action, and is one for which, unfortunately, success remains limited
and resources inadequate.

Mobilizing resources is one of the most critical issues that needs to be addressed in
promoting public goods.  What is most needed is better awareness among the major donors of
the benefits that they also derive in supporting public goods.  Their active contribution is vital for
meaningful progress in such areas as eradicating diseases that are devastating the development
prospects of many countries and which  are spreading on a global scale.

The second major field where the World Bank Group can play an important role is in
supporting middle and low-income countries in responding to the dramatic changes in the
structure of the world economy. We welcome the work that has been initiated to review Bank�s
approaches towards providing such support.  There is much to commend in the new thinking and
there are also many aspects that need to be considered carefully before embarking upon new
courses.  We certainly endorse the basic premises underlying the new approaches, namely that
diversities among client countries should be recognized,  and these might require customized
responses. We also applaud the efforts to define better the Bank�s role in relation to other
institutions and to simplify its processes and instruments.

The main thrust of the new thinking is the further expansion of programmatic lending and
the suggested new instrument of Poverty Reduction Support Credit. There is a need for more
work to delineate the modalities of such new instrument and its implications.  A task force has
been proposed for the middle-income countries. It is also  appropriate to consider thoroughly the
implementation of this approach for low-income countries, ensuring that this would not unduly
undermine investment operations and the flow of Bank Group resources to these countries.
Furthermore, the final stage of mainstreaming the Poverty Reduction Strategy Papers should not
impose arbitrary deadlines on countries that have inadequate capacity for undertaking this task.

As to specific areas that have been reported to us in this meeting, I note the work that has
been undertaken to implement the Comprehensive Development Framework in the pilot
counties.   I note in particular that the Executive Directors have authorized a thorough
evaluation, in order to shed more conclusive light upon the impact of the new approach, and to
consider the costs and benefits of implementing it.  We look forward to reviewing the
conclusions.

Progress has been reported on the implementation of the HIPC initiative. Deeper, broader
and faster debt relief has so far provided over 60 percent of the enhanced program of debt service
relief.  I also note that many developing country creditors have been actively contributing to the
efforts to alleviate the debt burden of poorer countries.  They should be encouraged to continue
these efforts, with adequate regard being given to maintaining both the financial integrity of their
institutions and their own ability to provide further assistance on concessional terms.

I note the many areas where the World Bank Group has been making a contribution
toward strengthening the international financial architecture so as to help prevent or better
manage financial crisis.  The Bank certainly has role to play here, although care should be taken
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not to overstretch the Bank beyond its capacity and mandate.  More could be done to strengthen
the capacity of member countries to avoid and withstand the impact of crisis, or there is room to
broaden Bank Group activities in this regard to cover all regions.


