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1. We gather today in the backdrop of an unprecedented humanitarian, public health, and economic 
crisis. The economic and social disruptions caused by Covid-19 pandemic have dealt twin shocks to several 
countries. On one side, the demand has collapsed with tightening financing conditions, increased risk 
aversion, and wiping out of household savings. On the other hand, the spillover effects from global 
developments, domestic containment measures, and broken supply chains are significantly constricting 
supply side. We are deeply concerned both by the speed and severity of the spread of this pandemic and are 
cognizant of the human costs of inaction. We acknowledge with gratitude the selfless efforts of the thousand 
of health workers and officials across the globe, combatting this health emergency. 
 
2. Most countries are faced by dual challenge across the health and economic fronts, with the world 
economy projected to go into recession this year. While strong fiscal measures and financial policies are 
needed to counter this downturn, our capacity is also constrained by economic slowdown and budgetary 
pressures to counter the impact of the Covid-19. Early efforts to flatten the pandemic curve and save lives 
is likely to extend the length and severity of the economic dislocation. 
 
3. The developing countries, in particular, are severely challenged by the economic consequences of 
this pandemic. Their financial conditions have become markedly more challenging, with increased bond 
spreads and devaluated currencies due to falling export earnings and flight of capital. With drying up of 
remittances and tax and tourism revenues, the fiscal space is being squeezed and developing countries 
cannot afford to provide the huge fiscal stimulus as in the advanced economies. Given their weak health 
systems, large swathes of population dependent on the informal sector, and low levels of financial inclusion, 
this pandemic can wipe out substantial progress made by these countries in ameliorating poverty. In this 
context, strong collective will is essential to turn expressions of international solidarity into meaningful 
global action against the unprecedented health crisis and economic damage. 
 
DEVELOPMENT IN CONSTITUENCY COUNTRIES 
 
4. In our Constituency countries, even as the number of cases is still lower side, we are concerned 
about the impossible challenge of enforcing social distancing measures in our urban and semi-rural 
environments with high population densities. Hence our countries are striving to calibrate their policies to 
balance economic and health challenges and implement speedy, decisive and targeted responses. Our sole 
objective is to prevent this crisis from permanently harming people and firms through job losses and 
bankruptcies. On March 15th, the leaders of the SAARC (South Asian Association for Regional 
Cooperation) countries interacted with one another through video conference to chart out a common 
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strategy to combat COVID-19 in the region. In the spirit of collaboration, the Prime Minister of India 
proposed the creation of a COVID-19 Emergency Fund based on voluntary contributions from all the 
countries, with India making an initial offer of US$ 10 million. The fund can be used by any of the partner 
countries to meet the cost of immediate actions. Let me highlight the Covid-19 situation and the policy 
response in our Constituency countries.  
 

A. BANGLADESH 
 
5. Bangladesh has achieved outstanding progress in terms of socio-economic development during the 
last decade propelled by a sustained GDP growth of more than 6.5% on  average. With the goal to achieve 
and sustain a growth rate of 10 percent from FY2023-24, and become a high income country by FY2041, 
Bangladesh is striving to enhance the competitiveness of all  business sectors, including agriculture, 
industry, commerce, exports, real estate and services sectors. But the adverse impact of the corona virus on 
Bangladesh could impede its smooth graduation  to middle income country status and achievement of 
SDGs. 
 
6. Its exports of readymade garments are being hard hit because of sharp decline in global demand 
and disruption of global supply chains, affecting both backward and forward linkages. In the worst-case 
scenario of the coronavirus outbreak, Bangladesh’s GDP may contract by 1.1 per cent, by $3 billion USD. 
Inflow of remittances from the 10 million overseas Bangladeshis which is a vital economic lifeline is also 
threatened due to shutdowns in the host countries, steep slump of oil prices and return of a huge number of 
expatriates. 
 
7. Though public revenues have also dipped, the government is committed to expand social safety 
nets to support people in this grave catastrophe. Thus, a stimulus packages worth USD 8.5 billion (2.5% of 
GDP) has been initiated. Bangladesh has also announced USD $590 million incentive package for the 
ready-made garment industry and other export-oriented sectors to help them cope with the coronavirus 
pandemic. The Government has also scaled up its health sector financing to fund the Covid-19 preparedness 
and response plan. While the World Bank has approved an assistance of USD 100 million from its Covid-
19 Fast Track Facility for its immediate and prompt support to Bangladesh, the resources need for tackling 
the Covid-19 outbreak and its aftermath is massive. 
 

B. BHUTAN 
 
8. Over the last few decades, Bhutan has made tremendous economic progress through sagacious 
fiscal management and strong infrastructure and tourism development. Its GDP per capita increased by 
almost ten-fold from USD 332 in 1980 to USD 3,360 in 2018, primarily driven by the hydropower and 
tourism sectors. Hydro power sector grew at an average of 6 percent over the last seven years and 
hydropower exports have quintupled since FY2000, accounting to 29 percent of the total exports. The 
growth of tourism industry has been equally stellar. During FY2000-2019, the share of service sector has 
risen from 32 percent to 43 percent, primarily driven by the tourism sector and stimulating the growth in 
sub-sectors such as hotels, finance, transport, wholesale and retail trade creating gainful employment across 
the sectors. But this impressive performance of service sector and the increased production and export of 
electricity have been adversely impacted due to negative effects of Covid-19 outbreak. It has resulted in 50 
percent drop in tourist arrivals in the first quarter of FY 20 as compared to FY19 and is projected to drop 
further by 82 percent in the second quarter. 
 
9. The Royal Government of Bhutan has initiated effective containment measures and economic 
policy response to manage the evolving impact and intensity of this crisis. The Government has introduced 
strong preventive measures such as closure of schools and institutes, closure of border gates, temporary 
restrictions on tourists, extension of quarantine period and initiating home based work. Simultaneously, a 
series of initiatives for setting up of quarantine facilities, building temporary shelters for those Bhutanese 
residing in the bordering towns, free distribution of hand sanitizers, provision of food and necessities to 
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quarantined persons are being implemented. To support economic activity and minimize financial burden, 
the Government has deferred income tax payment till June 30, 2020; reduced interest rates on working 
capital to the wholesale distributers of essential commodities and to farmers for commercial farming. 
 
10. The Government has also established the National Resilience Fund of about USD 400 million in 
response to the COVID-19 outbreak. Bhutan has also embarked on the process of developing the 21st 
Century Economic Roadmap to guide the country’s economic development over the next 10 years and make 
Bhutan a “High Income Gross National Happiness (GNH) Society by 2030”. This will also provide Bhutan 
an opportune time to reflect on the progress made, incorporate the lessons learned and lay down the recovery 
plan towards sustained economic growth, while also exploring and integrating solutions to address and 
absorb economic shocks arising from external factors and such pandemics. 
 

C. INDIA 
 
11. India maintained its economic momentum over the past few years by growing from about USD 
1.85 trillion in 2013-14 to USD 2.9 trillion in 2019-20. This rapid growth has been enabled by wide-ranging 
macroeconomic, fiscal, tax and business environment reforms and has been matched by the remarkable 
progress in reducing absolute poverty. Between 2006-16, India was able to raise 271 million people out of 
extreme poverty. But this pathbreaking social progress is threatened today as India faces serious challenges 
from Covid-19 given its inherent vulnerability as an economic hub with substantial global connectivity and 
movement of people and goods and its large and dense population concentrations. Indian GDP growth is 
forecasted to be 1.9 percent in 2020-21, as per IMF’s estimates. Among the major economies, this is the 
fastest projected growth. 
 
12. The Government has consistently invested in improving the fiscal resilience by reducing fiscal 
deficit from 5.4% (2009-13) to 3.7% (2014-19) and restraining outstanding public debt to GDP from 52.4% 
in 2014 to 48.7% in 2019. There have been series of initiatives to improve targeting of the major subsidies 
on food, fertilizer and petroleum by expanding digital governance, leveraging Aadhaar identification and 
improving operational efficiency. Thus the quality of expenditure has improved considerably with the share 
of capital expenditure in total expenditure rising from 7% to 13% during 2012-19. The fiscal deficit of the 
central government remains moderate and current account deficit during previous two years has remained 
stable at about 2 percent of GDP; both might well be lower in the future, because of lower oil prices. 
 
13. Investment in Infrastructure is necessary for growth. To step-up infrastructure investments, India 
launched its National Infrastructure Pipeline (NIP) 2020-2025 to enable well-prepared infrastructure 
projects which will create jobs, improve ease of living, and provide equitable access to infrastructure for 
all, thereby making growth more inclusive. Investments in the road and highway sector have tripled over 
2014-15 to 2018-19, resulting in all weather road connectivity to over 97% of such habitations and ramping 
up of highway construction from 17 kms per day in 2015-16 to 29.7 kms per day in 2018-19. In Power 
sector, the Government has undertaken  a paradigm shift by expanding power generation capacity from 
154.7 GW in 2007 to 368.79 GW in 2019, electrifying all the 600,000 villages, improving quality and 
continuity of electricity supply, and doubling the installed renewable capacity from 35 GW in FY 2014 to 
86 GW in FY2020, while ensuring low and sustainable tariff levels.  India is also grooming technology 
driven innovative startups which are introducing disruptive business models that increase access of the 
underserved to unique services. Several investor-friendly measures taken by the Government have created 
highly liberalized FDI regime and enabled India to attract robust FDI inflows which have grown from $190 
bn (2009-14) to $284 bn (2014-19). India’s reliance on external financing continues to remain limited with 
external debt-GDP ratio reasonable (by global standards) and import cover more than adequate (as per 
reserve adequacy criteria). The capital ratios of Indian banks remain strong and asset quality and 
profitability of commercial banks has improved (after a long period of stress). The Insolvency and 
Bankruptcy Code in India has gained traction, enhancing resolutions. 
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14. As India is urbanizing rapidly, the Government has pursued inclusive development policies to 
provide affordable housing to the poor by financing 25.78 million houses for the poor, constructing over 
103 million toilets in the last five years, and engendering behavioural transformation towards sanitation. 
Similarly, initiatives for providing 80 million households with liquefied petroleum gas access, upscaling 
financial inclusion through 382 million bank accounts, and  safeguarding food security of the vulnerable 
sections of the population have strengthened the social safety nets in India. 
 
15. Thus, through diligent macroeconomic management and deep structural reforms, India is bolstering 
its fiscal fundamentals, expanding infrastructure investments for sustained growth and inclusive 
development. Since India’s initial conditions remain strong, and because of a well calibrated domestic 
response to Covid-19, it is expected to suffer less than its peer economies with weaker initial conditions. 
 
16. But today these developmental gains are at risk with increasing infection and mortality from Covid-
19. While the Government has initiated unprecedented containment measures to slow down the spread and 
save lives, this will have large economic consequences.  India, with almost 90 percent of people working 
in the informal economy, faces the risk of several of such informal workers falling deeper into poverty 
during the crisis. 
 
17. Building upon the experience of the Nipah virus outbreak of 2018, we initiated strong measures to 
contain the pandemic, with targeted policies and coordinated regional actions to detect, treat, isolate the 
patients and mobilize their people in the response. The interventions being rolled-out include: testing 
through a network of 62 laboratories, contact tracing, community surveillance, quarantine and isolation, 
hospital-based clinical management, risk communication, and infection control. There is urgent need to 
bolster capacities in the public health sector infrastructure and ensure adequate supplies of oxygen and 
ventilation equipment. Hence the Government has also made available approximately $2 billion resources 
to assist the States in bolstering their health systems. 
 
18. Given the size of our population, India could have become a major Covid hotspot. However, it is 
noteworthy to mention that even as of April 11th, India had 6,565 active cases and 239 deaths. From the 
very beginning, the Government has been taking no chances and had launched massive efforts to assist the 
health system respond effectively to the Outbreak. The Government instituted important measures which 
included social distancing measures like travel restrictions, work from and stay at home in both the public 
and private sectors, and direct health interventions centred on scaled up testing, screening and treatment. 
The Government has been mobilizing all efforts, including allocation of resources amounting to INR 150 
billion (about US$ 2 billion), for health infrastructure, protection and containment measures (personal 
protective equipment, ICU, ventilators), medical supplies, strengthening of labs, creation of quarantine 
facilities, capacity building, etc. 
 
19. For a country of India’s size and population, the comparatively low rate has been made possible by 
the leadership’s initiative and voluntary participation by people in social distancing and lockdown measures 
that has made prevention a relative success. On March 24th, the Prime Minister of India had announced an 
unprecedented nation-wide lockdown for 21 days in India to arrest the spread of the virus. The three-week 
nationwide lockdown of 1.3 billion people has been particularly helpful in breaking the tide. Tabulation 
(and documentation) of containment policy measures in an Oxford University study shows India with the 
highest preventive policy stringency index among all countries as of March 31st, 2020. 
 
20. Country-wide lockdown in India has attracted willing compliance by masses despite fallouts of 
human hardships. Conscious of this fact, the Government has taken steps to provide adequate support, 
including home delivery of food to migrant agricultural labourers, industrial workers, other unorganized 
sector workers, older people, differently abled people, senior citizens and women during this lockdown 
period. Shelter has also been provided to homeless people for safe habitation to avoid Covid-19 spread. 
Besides, the Government has taken major steps in the area of food security, life insurance, employment 
guarantee and direct cash and income transfers for poor. 
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21. In addition to preventive measures, the two other possible policy responses to this historic pandemic 
are monetary and fiscal. Monetary policy was eased (policy rate was cut by 75 bps) and supplemented by 
far reaching liquidity easing and credit easing measures that included additional accommodation through 
standing facilities, long-term repo operations (LTROs), targeted long term repo operations (TLTROs) 
intended to de-freeze markets for corporate bonds, commercial paper and debentures, a moratorium on 
payment of instalments of term loans, deferment of interest on working capital facilities and easing up of 
working capital financing. RBI also undertook INR/USD sell-buy swaps that stabilized foreign exchange 
markets. A gist of the key Monetary and Regulatory Measures is as under: 
 

• Policy repo rate was cut by 75 basis points to support economic activity. Monetary Policy 
Committee (MPC) indicated their resolve to maintain an accommodative stance as long as it is 
necessary to revive growth and mitigate the impact of Covid-19 on the economy while ensuring 
that inflation remains within the target. 

 
• Reduction in the cash reserve ratio (CRR) of all banks by 100 basis points to 3.0 percent of net 

demand and time liabilities (NDTL). 
 

• Increase in the accommodation under the marginal standing facility (MSF) from 2 percent of the 
statutory liquidity ratio (SLR) to 3 percent. These measures will inject total liquidity of Rs. 3.74 
trillion to the system (approximately 1.25% of GDP). As a measure to ease pressure on banks, 
regulatory norms were relaxedviz., deferment of Implementation of Net Stable Funding Ratio 
(NSFR) and of last tranche of Capital Conservation Buffer (CCB). Regulatory measures have been 
introduced to promote credit flows to MSMEs and the retail sector. 

 
• Targeted Long-Term Repo Operations (TLTRO) for an amount up to Rs. 1000 billion to ease cash 

flow pressures across sectors, with liquidity availed under the scheme by banks to be deployed in 
investment grade corporate bonds, commercial paper and non-convertible debentures. 

 
• Moratorium of three months on payment of instalments on Term Loans was extended by 

commercial banks (including regional rural banks, small finance banks, and local area banks), co-
operative banks, all-India Financial Institutions, and NBFCs (including housing finance companies 
and micro-finance institutions). Deferment of Interest on Working Capital Facilities extending by 
lending institutions for three months. 

 
22. We have also formed the Covid-19 Economic Response Task Force to formulate policy response 
to the economic challenges emanating from the outbreak. We have now rolled out the USD 22.6 billion 
package under Pradhan Mantri Garib Kalyan Yojana to provide relief, including cash transfers, provision 
of additional food grains and cooking gas free of cost to the poorest families. Migrant workers are being 
supported with shelter and meals. The state Governments and the local bodies are coordinating efforts to 
support migrant workers with food and shelter. 
 
23. On the multilateral front, India having graduated out of IDA in FY2014, has facilitated leveraging 
of our development experience by providing cost-efficient solutions and consistently increasing IDA 
contributions. India increased its contributions sharply by 22% to $215 million in the IDA19 replenishment. 
India has also launched the Coalition for Disaster Resilient Infrastructure (CDRI) on the sidelines of UN 
Secretary General’s Climate Action Summit in September, 2019, which would galvanize international 
partnership to promote the resilience against climate and disaster risks. 
 

D. SRI LANKA 
 
24. Following the end of civil war in 2009, Sri Lankan economy had been growing at an average 5.6 
percent during the period of 2010-2018, enabling increase of per capita income to USD 3895. This 
economic growth translated into shared prosperity with national poverty headcount ratio declining from 
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15% to 4% during 2006–2016. But the global headwinds in recent years and the last year’s devastating 
Easter Sunday attacks have slowed down this momentum. The Government is making determined policy 
thrust towards reconstruction and growth by implementing broad based macro reform measures, including 
fiscal, monetary and exchange rate policy management. The Government aims to re-orient the economy 
towards growth led by private enterprise and is, accordingly, nurturing the concept of “Enterprise Sri 
Lanka”. 
 
25. The Government has introduced National Policy Framework (NPF) which consists of ten key 
policies aiming at a productive citizenry, a contented family, a disciplined and just society and a prosperous 
nation. The ten key policies include the priority to national security, friendly and non-aligned foreign policy, 
an administration free from corruption, new Constitution that fulfills the people’s wishes, productive 
citizenry and a vibrant human resource, people centric economic development, technology based society, 
development of physical resources, sustainable environmental management and disciplined, law abiding 
and values based society.  Sri Lanka has made significant progress in its socioeconomic and human 
development. Now the Government is planning to invest more in social infrastructure and a social safety 
nets given the increase in the aging population of the country. Whilst committing more funds to education, 
health and social protection sectors, the Government is focusing on quality, targeting and efficacy in 
implementation. 
 
26. While Sri Lanka has achieved among the highest social indicators in South Asia, the Covid-19 
further accentuates its developmental challenges. Given the possibility of economic disruption and massive 
dent on remittances and tourism sector, the Government has moved with determination and speed to contain 
the spread of this epidemic and its economic fallout. Apart from contributing to the SAARC Covid-19 
Emergency Fund, the Government has established a special fund for containment, mitigation and social 
welfare spending. To support the tax paying citizen and private enterprises, the tax payment deadline for 
income tax, VAT and certain other taxes has been extended in FY2020. Other measures announced include 
tax exemptions for imported masks and disinfectant, price ceilings on essential food items such as eggs, 
lentils and fish, as well as concessional loans and food allowances for low income consumers (beneficiaries 
of the Samurdhi program). Sri Lanka is also utilizing the IBRD assistance under Fast Track Covid-19 
Facility and IDA transitional support to strengthen its response to this outbreak by creating a pooled 
arrangement with un-committed funds for the health sector projects.  
 
DEVELOPMENT COMMITTEE AGENDA 
 
27. It is in the background of these determined efforts in our constituency to counter the crisis, that I 
turn to the agenda for this meeting of the Development Committee.   
 
MAINSTREAMING DISASTER RISK MANAGEMENT IN WORLD BANK GROUP 
OPERATIONS 
 
28. We thank the WBG management for this Progress report on Mainstreaming Disaster Risk 
Management (DRM) in WBG Operations. The rampaging impacts of the Covid-19 pandemic clearly reveal 
the importance of this DRM theme for protecting developmental gains from natural disasters and 
pandemics. Disasters impose huge economic costs and hurt poor and vulnerable people the most. Since 
1980, low income countries have accounted for only 9% of the disaster events, but 48% of the fatalities. 
The economic losses from disasters over the past 30 years are estimated at $3.5 trillion. Hence as we strive 
to protect individuals and support businesses, we need to build back better and strengthen resilience in the 
economy. Accordingly, we expect the WBG  to emphasize on inclusive and risk-informed development, 
while mainstreaming disaster risk considerations into operations. 
 
29. We appreciate this update which lucidly brings out the progress in this direction in FY18 and FY19. 
We are encouraged by overall financing commitments, portfolio distribution, and continued demand for 
specialized policy instruments, including Program for Results (PforR) and Contingent Emergency 
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Response Components (CERC), to support resilience and disaster risk and recovery. We also hope that the 
launching of the Global Risk Financing Facility (GRiF) would scale up solutions for innovative disaster 
risk finance for vulnerable countries. Further, given our weak impact of the Pandemic Emergency Financing 
Facility in the health emergencies, we urge the Bank to restructure this facility for better benefits to the 
affected nations. But beyond financing, the foundation for DRM lies in understanding the hazards, 
designing scientific measures for reducing vulnerability of people and assets, and expanding surveillance 
and recovery capacities in cost efficient manner. Thus there is urgent need to also invest resources to 
improve client capacity to source, customize and use complex risk models; to determine the precise 
contours of Climate Change; to identify Lifeline Networks that support society and economy and to deploy 
disruptive technologies of satellites, drones, GPS mobile phones, and machine learning in DRM. Hence the 
WBG must focus on building the client capacity for mainstreaming DRM in development planning so that 
we can reverse the current trend of rising disaster impact. 
 
30. The unplanned growth of urban populations and economies drives exposure to natural hazards ever 
higher. Hence, we appreciate the work being done towards the priority area of mainstreaming of resilience 
within infrastructure planning and investments. Effective DRM requires attention to the whole DRM cycle: 
from disaster preparedness to resilient recovery. In this regard, we would like to emphasize on cross-country 
learning in this area, especially in hazard risk assessment, disaster resilient technologies and mechanism 
for integrating risk reduction in infrastructure financing. In this regard, we have taken the initiative for 
establishing the Coalition for Disaster Resilient Infrastructure (CDRI). Together with the Global Facility 
for Disaster Reduction and Recovery (GFDRR), the Bank Group has built a solid analytical and technical 
foundation in this area. We believe that our collaboration with CDRI will help the WBG disseminate these 
tools and approaches to the client countries. Such collaboration will help this institution as the World’s 
Bank for helping the client countries to strengthen their resilience and achieve their Sendai Framework 
targets by 2030. 
 
COVID-19 FACILITY 
 
31. As the impact of Covid-19 pandemic is spreading and deepening across world, most client countries 
are witnessing major slowdown of their economies and squeezing of their budgets as they spend more to 
counter the impact of the virus. In this context, we appreciate the promptness and responsiveness being 
demonstrated by the World Bank Group in supporting developing countries to address the twin challenge 
of the pandemic and global recession. We commend the Bank Group for overcoming the constraints of 
mobility and communication while developing the $ 14 billion fast Track Covid facility and commencing 
its delivery.  We acknowledge with great appreciation the speed and sensitivity with which the Board and 
Management of the Bank has approved and set into implementation projects under the Facility. We urge 
that a similar urgency, flexibility, and expertise should inform WBG interventions under the long term 
response to the crisis. We commend the World Bank for fast-tracking the operations under this facility for 
our Constituency countries. 
 
32. As the countries move from emergency response to recovery phase, we urge the WBG to design 
country specific roadmaps on monetary, fiscal and structural measures for strong recovery and resilience. 
While our immediate response focuses on the health sector challenges and strengthening detection, 
containment and mitigation, the WBG should now engage in the Country-level dialogue with WHO, 
UNICEF and other MDBs on the long-term response. Our aim should be help countries strengthen their 
public financed medical systems with strong disease surveillance and treatment capacities to groom choice, 
flexibility, and competition. The WBG must support the client countries to think beyond single disease 
interventions and avoid uncoordinated patchwork responses. Given the limitations of size and capacity in 
several low income countries, the WBG should support such clients in overcoming the challenges from the 
disruptions of supply chains for equipment / materials and should utilize the regional approach to create 
disease surveillance systems and research capacities on zoonotic diseases. 
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33. Given the current disruption in supply chains and widespread unemployment, the migrant and 
vulnerable workers in informal sector are likely to be hit hardest by the unfolding crisis. The conventional 
social security net has its limitations for unorganized sector workforce. Hence, we urge the WBG to 
reinforce programs for social assistance to households who have lost jobs and livelihoods directly or 
indirectly due to the pandemic. We would also urge the IFC to play its complementary role by focusing on 
MSME sector in view of low resilience of the enterprises and higher vulnerability of the workforce as also 
prioritize the labour intensive sectors that are facing a serious downturn to avoid further negative spillover 
effects. 
 
34. While we appreciate the alacrity in developing this response, the Bank Group needs to bring in 
additional firepower to support all client countries, apart from front loading IDA 19 resources. We would 
like the Bank to examine the potential for innovative financing solutions to enhance the financing volumes 
and lower the effective loan pricing. We would urge that all options ranging from deferring amortization 
and interest payment, reviewing pricing, additional premium and tenor; suspension of accelerated 
repayments from the post-2013 IDA graduates, greater flexibility in recommitment of available IDA 
resources, waiving commitment charges and surcharge on Single Borrower’s Limit should be explored. 
Greater decentralization of decision-making powers to the Country offices may be considered. 
 
THE COVID-19 DEBT INITIATIVE 
 
35. As all client countries are grappling with substantial fiscal crunch and are still required to provide 
fiscal relief to various sectors of economy, the need and urgency of a globally coordinated response to 
enhance national efforts and support a strong recovery cannot be overstressed. Such global response must 
ensure adequate support to developing countries to deal with the sudden economic downturn, facilitate 
timely liquidity support, and create enabling environment for sustained robust growth. 
 
36. In this regard, we note the joint statement of the President of the WBG and the Managing Director 
of the IMF calling on bilateral creditors for temporary debt service relief in 2020 for poor countries.  We 
also appreciate the ongoing efforts of the G20 to develop a creditor driven proposal that strives to address 
the current liquidity challenges in NPV – neutral manner. As we fully empathize with the severe economic 
impacts in the poorest IDA countries, we note the need to analyze the impact of the crisis on debt 
sustainability of all countries. Accordingly, we need to design proposal that is alive to the fiscal stress in 
all developing countries. 
 
37. In this regard, we will like to stress that while all creditors should come forward in this hour of 
need, the relative strengths of multilateral institutions given their strong credit ratings and preferred creditor 
status will be crucial. Given the strong progress towards the capital increase package of IBRD and IFC and 
the successful IDA19 replenishment, the WBG has adequate financial firepower to provide meaningful 
relief and financing response to all its clients. Hence we urge the WBG to use all the available instruments, 
including Covid-19 financing facility, policy advice, pricing adjustments, suspension of accelerated 
payments, SBL adjustments and payment deferments, in a flexible and timely manner and as part of the 
coordinated global response to support developing countries on the path of relief, recovery and resilience. 
 
38. Secondly, the proposal must result in expeditious and comprehensive support to all developing 
countries. For this, coordinated actions by all categories of creditors – multilateral, bilateral, private, and 
commercial – are essential to address the current liquidity stress. Hence the WBG and IMF must innovate 
to bring all the private, institutional and commercial creditors together with bilateral and multilateral 
creditors to ensure comprehensive support. As the fiscal stress on the creditor countries due to the economic 
slowdown is equally serious, we need to focus the debt initiative on the countries which need it the most. 
Hence a calibrated relief is essential to prioritize the highly stressed poor countries, while strengthening 
incentives for fiscal discipline. For this, the IMF and WBG need to conduct clear assessment of the debt 
distress in the poorest IDA countries. 
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39. Thirdly, several developing countries have improved their debt sustainability through stringent 
fiscal consolidation by such governments and immense sacrifices by their citizen. Such hard-won gains of 
fiscal consolidation should not be forfeited by forcing unilateral MoUs and intrusive forbearance 
arrangements. The proposal for voluntary time-bound suspension of debt servicing should not end up in 
shifting or further spreading the fiscal stress. Hence, the exercise needs to be creditor driven for supporting 
and strengthening the bilateral cooperation and financing commitments such that the countries have the 
flexibility to take sovereign decisions in accordance with their respective national processes and 
circumstances. Countries should continue to have the flexibility to take decisions in accordance with their 
respective circumstances and laws as regards requests for forbearance on debt repayments. In fact, many 
non-IDA countries who are lenders to IDA countries would also be under severe financial stress and among 
them will be economies who receive assistance from IBRD and other MDBs. Therefore, it is not only IDA 
countries but also non-IDA countries who will need help at the current juncture. Such help from IBRD 
could be in the form of managing operations under emergency protocol for next two years; waiving 
administrative charges such as front-end and commitment fees, deferring amortization and interest 
payments, and even lowering price of loans and extending maturity period. Therefore, the issue of debt 
relief needs to seen more holistically. 
 
40. Finally, we need to design a proposal that is balanced in response and takes cognizance of the 
differential situations of both the borrower and creditor countries. The financing arrangements, viability of 
underlying projects, transparency in debt management, and impacts on debt sustainability must be assessed 
for appreciating such creditor differentiation.  
 
SUMMING UP 
 
In conclusion, we note the unprecedented scale and spread of the pandemic and the associated economic 
recession, offers an opportunity to demonstrate the effectiveness of collective action by the World Bank 
group in partnership with Global, regional and national actors to deliver speedy relief and strong recovery 
to all its clients across the income spectrum. In this global crisis, the proposals and policies of the WBG 
must reflect a balanced and holistic approach that caters to the concerns and needs of all developing 
countries through appropriate instruments and resource allocation. 


