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We begin our statement by remembering the many people of the Island of Palu in Indonesia who lost their 
lives a few days ago in the devastating earthquake that also triggered a tsunami in the area. We convey our 
condolences to Government and people of Indonesia for the unfortunate incident and pray for the mercy of 
God for the souls of the lost and their surviving families. 
 
Context 
 
There has been a very large reduction of extreme poverty over the last 25 years, from 36% in 1990 to 10% 
in 2015. This 25-percentage point reduction is equivalent to a quarter of the world’s population. However, 
this progress is slowing because of the shift in the regional composition of the poor, who are now mostly 
in Sub-Saharan Africa (SSA). The World Bank forecasts that more than 85 percent of the world’s poor will 
be in SSA by 2030. To deliver on the twin goals, there must be a renewed emphasis on a more inclusive 
growth and accelerated poverty reduction in this sub-Region. 
 
At this juncture, progress is especially difficult for reasons that include: 
 
1. Eroded government revenues due to commodity price volatility; 
2. An inadequate stock of physical infrastructure and human capital to support new sources of growth;  
3. Weak interlinkages between neighboring countries, especially in trade; and 
4. A waning trend in global cooperation and increased economic nationalism in key economies. 
 
We continue to look to the World Bank Group to lead in crucial areas. 
 
Leadership by the World Bank Group 
 
We note the wide range of internal changes within the WBG over the past year towards a better Bank with 
more efficient capital utilization, a less bureaucratic Bank that is more agile, a more financially sustainable 
Bank. The capital package we agreed at the Spring Meetings will provide the Group with an average annual 
financial capacity of about US$100bn between FY19 and FY30. 
 
Given the challenge of transforming the lives of the more than 1bn people who continue to live in poverty, 
the direct financial contribution that the WBG alone can make will remain small. In this context, the need 
for effectiveness and coherence in the global system of development finance cannot be overemphasized. 
We therefore encourage continued efforts by the WBG to provide leadership in the coordination and 
mobilization of Multilateral Development Banks (MDBs) towards the common objectives.  By working 
together, Multilateral Development Banks can achieve much more than the sum of their parts.  
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Furthermore, through IFC, the WBG should continue to pursue the expansion of blended finance. If 
development challenges in SSA are to be addressed, it will be essential to scale up commercial financing 
for projects that we are confident can make a positive contribution to economic dynamism and structural 
transformation of our economies. We are pleased to see the IFC’s ongoing focus on ‘impact investing’. We 
value the IFC’s leadership in ensuring that investors adhere to principles that increase the alignment of 
investment with positive social, economic or environmental impact. 
 
We welcome the WBG’s new Africa Regional Integration and Cooperation Assistance Strategy. We hope 
it will inform investments that promote economic diversification, strengthen regional value chains, build 
sub-regional energy and digital markets, help create productive jobs, and support in the mitigation of 
climate change risks. We expect the WBG to play a leading role in supporting collective action to address 
regional infrastructure gaps including policy and regulatory barriers to integration. 
 
We look forward to an active role by IFC in the expansion of regional markets and the interventions to 
address the diseconomies of scale which are holding back rapid development of the private sector. We 
recommend that they WBG’s analytical work, its Systematic Country Diagnostics and Private Sector 
Diagnostics, considers countries through a regional lens, setting out the physical context and risks and 
opportunities inherent in neighborhood effects clearly. 
 
It will not be possible for countries of SSA to make the necessary investments in human and physical capital 
without building and protecting a sustainable revenue base. The WBG can play a greater advocacy role in 
promoting greater tax compliance and certainty. In this context, a clear message from the WBG that the 
fight against international tax avoidance is critically important to development, would be helpful. 
 
We also encourage the WBG to support countries where collection is persistently low with advisory services 
to stimulate the development of an improved relationship between governments and tax payers, 
encouraging changes in both corporate and individual behavior. The WBG should also provide strong 
leadership in advancing the apparent lack of progress in addressing the harmful tax practices and illicit 
financial flows. This should include a clearer position against jurisdictions that have not satisfactorily 
implemented the internationally agreed tax transparency standards. 
 
On the Development Committee Agenda 
 
We welcome the four major themes for discussion by the Development Committee at the Bali 2018 Annual 
Meetings and would like to comment as follows: 
Human Capital Project (HCP) and Human Capital Index (HCI) 
 
Too many of the global working age population is underutilized either through unemployment or 
underemployment. We therefore appreciate the Bank’s effort to contribute to ongoing discussions between 
Heads of State, Finance Ministers, Development Ministers and Ministers of Health and Education about 
how to prepare our people for the future of work. 
 
We regret that the linkage between the accumulation of human capital and opportunities for employment 
are not set out clearly enough in this work. The issue of job creation in most developing countries is one 
that calls for urgent action. The WDR19 on The Future of Work would be more useful if the challenges 
and strategies for job creation in the face of rapid change and disruptive technologies were given more 
attention. We reiterate our call for a much stronger explicit focus on the Jobs and Structural Transformation 
theme in parallel with the Human Capital Project. 
 
We note the publication of the HCI and launch of the HCP at these Annual Meetings. Given the known 
data gaps among many of our countries, it is important for the World Bank to clarify its methodology. We 
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need to be clear on what derives from observation and real data, and what is rooted in mathematical 
interpolations, imputations, and modeling. Furthermore, we encourage a measured approach to the 
interpretation of the results of the HCI. 
 
Finally, we encourage a nuanced understanding by the WBG of the impact of public investment in key 
sectors. Support for such water, sanitation, energy and transport, as well as food security, are vital to positive 
health and education outcomes. 
 
Disruptive Technology 
 
There is already ample anecdotal evidence of the digital economy transforming the lives of the poor through 
a range of applications enabling mobile banking and market information. We welcome the Bank’s interest 
in how we might be able to use technological innovation to support economic development and improved 
accountability. 
 
Africa is the world’s most rapidly urbanizing continent. From 2018 to 2035, the UN predicts that the world’s 
10 fastest growing cities will be African. Managing urban growth, with its associated problems of service 
provision, housing and congestion, is one of the biggest policy challenges on the continent. We are therefore 
particularly interested in the potential of disruptive technologies to make cities better places to work and 
live. It is however important to be systematic and pragmatic in the use of technology to support the quality 
and efficiency of service delivery. We therefore encourage thorough analysis of affordability and 
appropriateness of technologies. It will also be important to set common technical standards and procedures 
and have a legal framework that protects privacy. 
 
Bali FinTech Agenda 
 
We welcome the focus on this important topic and support the collaborative response from the IMF and 
WBG on FinTech – the disruptive technologies of the financial sector. While we note the ongoing 
cooperation through the exchange of information and good practices presented in the report, it would be 
useful to have a clearer picture of the division of labor between the WBG and the IMF in this sphere, 
particularly in the development of both national and global regulatory frameworks that manage risk, while 
at the same time supporting growth. 
 
Debt 
 
We welcome of the joint paper and the risk-based approach the IMF and World Bank are pursuing which 
recognizes both the implications of global risk (rising interest rates, weaker growth, contagion) and 
domestic policies, including fiscal risk management. We would like the Bank to provide useful guidance 
on principles to support good public policy making, including an approach to optimal mix of investment in 
all forms of capital, looking at their trade-offs to support growth and development, appropriate to different 
contexts. We also encourage transparency with respect to both private and official debt. 
 
In conclusion 
 
We would like to thank Sri Mulyani in particular, for her excellent leadership of the Development 
Committee over the past two years. We would also like to thank the Indonesian authorities for their generous 
hospitality in hosting these meetings. 


