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Global Economic Conditions 
 
Since the Development Committee last met in April 2018, the prospects for global economic growth are 
more uncertain. While growth remains generally robust, some downside risks have materialized and others 
have strengthened. Considerable uncertainty remains around the expected path for interest rates, exchange 
rates and inflation, and these uncertainties risk disproportionately affecting developing countries, 
particularly those reliant on foreign capital to fund investment. 
 
Escalating trade tensions are also contributing to this uncertainty. We all recognize the important role that 
international trade and investment can play to boost growth and reduce poverty. We encourage the World 
Bank and the International Monetary Fund to work with member countries to reinforce a multilateral, 
rules-based trading system, and to introduce policies that help ensure the benefits of trade are distributed 
across economies. 
 
The small size of many of the countries in our constituency also leaves them uniquely vulnerable to the 
effects of natural disasters and climate change, and with difficult challenges in achieving meaningful 
economic diversification and maintaining financial linkages to the global economy. 
 
Public indebtedness is becoming a constraint to growth in some developing countries. We welcome the 
wide-ranging approach by the World Bank and International Monetary Fund to help members understand 
and contain public debt vulnerabilities. We particularly welcome the focus on strengthening debt analytics, 
debt transparency and capacity on debt/fiscal risk management. 
 
Human Capital 
 
A stable macroeconomic environment remains a pre-requisite for sustained development progress.  
We live in a changing world subject to shorter term policy changes as well as longer term structural changes, 
such as those through improving technology. Technology is reshaping the skills needed for future work and 
employment, increasing demand for advanced skills. A key challenge is for people to have the cognitive 
and socio-emotional skills needed to engage in a higher skill future. 
 
The constituency welcomes the World Development Report on the Changing Nature of Work, the Human 
Capital Project and the Human Capital Index. This work highlights the mutually reinforcing interaction 
between human capital development, social protection and domestic resource mobilization to support 
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economic growth in a rapidly changing world. It also highlights the importance of investing in human 
capital to improve the lives of people, increase their productive capacity and prepare workers for emerging 
demands for new skills brought about by dynamic technological changes. 
 
The constituency is pleased one of our members, Papua New Guinea, is an early adopter of the Human 
Capital Project. The Project is helping Papua New Guinea target quality investments in health and 
education. It will also provide an opportunity for countries to learn from each other about how to improve 
the lives and livelihoods of their people. We urge the Bank to continue its efforts to improve data quality 
including, but not limited to, the Human Capital Index. Robust, quality data is essential to inform policy 
priorities and choices. 
 
Institutional Arrangements 
 
We are pleased the work to realign shareholding and strengthen the International Bank for Reconstruction 
and Development (IBRD) and the International Finance Corporation (IFC) balance sheets has been 
supported by the majority of shareholders. All fifteen members of our constituency supported the capital 
increase. This rebalancing of shareholding supports further representation at the World Bank Group of 
emerging economies, while at the same time preserving the voice of small states and implementing a 
measured transition for countries with less representation. 
 
In light of additional resources available from the capital increase, we urge the World Bank Group to 
develop a process to implement the commitment made in the Forward Look to serve all members, noting 
that two members of our constituency, Nauru and Palau, are currently unable to access WBG resources in 
the same way as other countries at a similar stage of development are able to through the small island 
economy exception. 
 
Development Financing 
 
The IDA18 replenishment closely ties poverty reduction to economic growth, jobs and economic 
transformation, and sound governance, and embraces the private sector in new ways. It has had a strong 
first year of implementation, with total commitments of US$24.0 billion. In addition, the IDA bond issue 
in April 2018 raised US$1.5 billion from 110 investors in 30 countries. This adds to IDA’s resources and 
enhances the Bank’s partnership with the private sector. 
 
Tangible implementation of the IDA18 replenishment is reflected, for example, through US$10.3 million 
to support the Solomon Islands expand electricity access and renewable energy; support for the Federated 
States of Micronesia (US$11 million) and the Republic and Marshall Islands (US$9 million) to strengthen 
management of their public finances; and US$90 million to support Cambodia improve the quality and 
relevance of higher education and research at targeted higher education institutions and to improve 
governance in the sector. 
 
The upcoming mid-term review of IDA18 and start of negotiations for IDA19 will again engage both donor 
and borrower representatives from our constituency to determine strategic priorities for the Bank in 
IDA-eligible countries. We note that Samoa is a Borrower Representative to these meetings, ensuring the 
voice of the Pacific will be heard. 
 
Our constituency appreciates the additional financial and staff resources the Bank is devoting to the Pacific. 
We encourage the Bank to maintain, and where necessary increase, staff resources on-the-ground to ensure 
effective, timely and high-quality project implementation. 


