DEVELOPMENT COMMITTEE
(Joint Ministerial Committee
of the
Boards of Governors of the Bank and the Fund
on the
Transfer of Real Resources to Developing Countries)

ONE HUNDRED AND TWELFTH MEETING
WASHINGTON, DC - OCTOBER 16, 2025

DC/S/2025-0043
October 16, 2025

Statement by

H.E. Jim Chalmers, MP
Treasurer of Australia

Australia

On behalf of the constituency comprising Australia, Cambodia,
Kiribati, Korea (Republic of), the Marshall Islands, the Federated States of
Micronesia, Mongolia, Nauru, New Zealand, Palau, Papua New Guinea,
Samoa, Solomon Islands, Tuvalu, and Vanuatu




Statement by

H.E. Jim Chalmers, MP
Treasurer of Australia

Australia

On behalf of the constituency comprising Australia, Cambodia,
Kiribati, Korea (Republic of), the Marshall Islands, the Federated States of Micronesia,
Mongolia, Nauru, New Zealand, Palau, Papua New Guinea, Samoa,
Solomon Islands, Tuvalu, and Vanuatu

112" Meeting of the Development Committee

October 16, 2025
Washington, DC

Global economy

The world economy continues to navigate a complex landscape of uneven recovery and emerging
economic, financial and geopolitical risks. Notwithstanding, the global economy has remained resilient, but
growth has been uneven and significant downside risks remain. Trade patterns and deeply embedded global
supply chains remain vulnerable to quickly changing policies and responses creating economic uncertainty
and their full effects remaining unclear, especially in relation to business investment decisions.

The ongoing effects of geopolitical instability across multiple regions—including Russia’s war in Ukraine
and the situation in the Middle East—continue to pose downside risks to the outlook. We continue to
condemn Russia’s illegal invasion of Ukraine, and we support all meaningful efforts towards a just and
enduring peace for Ukraine, and for broader stability in Europe. Along with the broader international
community, we support arrangements for a ceasefire and hostage deal in Gaza, as well as the rapid, safe,
and unimpeded flow of life-saving humanitarian assistance to civilians, as required by international law.
We emphasise the need for global cooperation to address our shared challenges and to safeguard global
peace and security.

In a context of fiscal pressure to reduce official development assistance (ODA), we must ensure the World
Bank Group remains focused on delivering development impact in line with its vision and mission.
Contributing to the Bank, including through IDA21 and IBRD innovative financing instruments, continues
to be a smart way to amplify the impact of our scarce collective fiscal resources.

Operational efficiency and effectiveness

We commend the Bank for its ongoing work to improve operational efficiency. We welcome the reduction
in average project preparation time from 19 to 12.8 months in just two years, while reaching record
commitment levels and disbursements at double the pre-pandemic average. However, it is crucial that
efficiency does not come at the cost of effectiveness, which is why a balanced but comprehensive scorecard
is an essential monitoring mechanism.

The World Bank’s approval of the first project under its Full Mutual Relance Framework with the Asian
Development Bank — the Pacific Healthy Islands Transformation Project — is an important milestone
towards better harmonisation and collaboration across multilateral development banks. As our constituency
members are also members of the ADB, we see great potential to reap the benefits of better, faster and more
tailored development solutions. Reduced duplication and streamlined engagement will benefit our capacity-
constrained small state members in particular.



Jobs agenda

We support the World Bank Group’s focus on job creation. Building human capital through the creation of
quality jobs is central to sustainable development and poverty reduction. We encourage the Bank to build
on the policies and investments that have fostered job creation, skills development and inclusive growth.

We welcome the strengthening of the Bank’s procurement requirements to enhance domestic labour
markets through the recent introduction of the 30 per cent local labour cost rule. This will boost the
continuing reforms to the Bank’s procurement framework, ensuring it is fit for purpose and prioritises
quality; it aligns well with the Pacific Quality Infrastructure Principles endorsed by many of our
constituency members.

Small states strategy

We welcome development of a World Bank Group Small States Strategy and appreciate the engagement
and consultation with Governors during the Small States Forum prior to its finalisation. The small states in
our constituency face specific challenges, including remoteness, narrow economic bases and vulnerability
to external shocks. We encourage the Bank to take a flexible approach in responding to the needs of small
states, recognising that a template approach may not give adequate recognition to the differences between
them. We also commend the Bank’s development of recent projects in the Pacific that address regional
challenges by taking regional approaches to issues such as correspondent banking, access to health services
and trade facilitation. Regional approaches, when applicable, offer scale that is often absent in a small states
context, but they are also complex and successful implementation needs a commitment by recipients, strong
coordination and dedicated capacity support.

We welcome the creation of the Global and Regional Opportunities Window (GROW) under IDA21, which
commenced on 1 July 2025. IDA is a lifeline for the poorest and most vulnerable members of the Bank,
including many of our constituency members. GROW is providing much needed support for these members
to address regional and cross-border challenges.

Climate change

The building threats posed by the impacts of climate-related events for many members of our constituency
are well established and supported by mainstream science. In this context we welcome reaffirmation of the
Bank’s 45 per cent finance target and call for a lifting of adaptation and resilience efforts, alongside
mitigation. The Bank’s Framework for Financial Incentives, supported by innovative financing instruments,
offers significant potential to support and scale up high-impact projects that that deliver climate co-benefits,
support the energy transition, and promote biodiversity and resilience.

Gender equality

We commend progress in the first year of implementation of the WBG Gender Strategy 2024-2030 and its
focus on strategic, country-level engagement to drive systemic and cultural change. We welcome reporting
demonstrating that millions of women and girls are benefiting from improved health, education and
economic opportunities. However, challenges remain in scaling up efforts to address gender-based violence
and advance women’s leadership.

Fragility, conflict and violence

The number of and severity of conflicts has increased in recent years. It is projected that nearly 60 per cent
of people living in extreme poverty worldwide will live in fragile, conflict and violence-affected countries
by 2030. While the Bank’s current FCV strategy strengthened the Bank’s engagement, there is room for
improvement. We therefore welcome work on the new FCV strategy, which should facilitate the
institutional change required for the WBG to maximise its positive impact in these challenging contexts.
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Small island states face inherent and long-term challenges, which contribute to their fragility. We urge the
WBG to ensure the new FCV strategy addresses these challenges.

Digital transformation

We fully support a WBG commitment to bridging the global digital divide through a range of measures,
including advancing digital public infrastructure. We see strong potential in small Al solutions that can
deliver rapid impact in areas such as energy access and service delivery, and encourage broad membership
support for associated initiatives. We also encourage deeper WBG collaboration to share government
experiences and pursue the long-term vision of “Al for All” as a facilitator of inclusive growth and poverty
reduction.

Shareholding review

We note the report to Governors on the 2025 Shareholding Review. Our constituency maintains a long-held
position that shareholding should be adjusted regularly to better reflect the changing global economy while
balancing the need to consider that the strength of representation between the smallest and poorest members
with other members is important to protect. Therefore, we support ongoing work to develop practical
measures to ensure all members have a reasonable voice in decision making at this institution informed by
an understanding of the barriers to their participation.



