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1. Introduction 
 
Last October in Tokyo we had the honor of hosting the Annual Meetings of the IMF and the World Bank 
Group as Japan strove to reconstruct itself from the Great East Japan Earthquake and Tsunami. A large 
number of participants attended from around the world and productive discussions were held in a variety 
of meetings on critical economic and development issues faced by the international community. The 
Annual Meetings were successfully concluded. On behalf of the Government of Japan, I would like to 
express my sincere gratitude once again for the kind cooperation of the World Bank Group, the IMF, and 
the representatives and participants from the member countries. 
 
2. A Common Vision for the World Bank Group 
 
(1) Two Strategic Goals 
 
Recently, the World Bank Group has set two new strategic goals reflecting the vision of President Jim 
Yong Kim which are expected to be achieved by maximizing the synergies across the Bank Group: 
"ending extreme poverty" and "promoting shared prosperity." We support the Bank Group's strong 
commitment to eradicating extreme poverty from the world and its blueprint which emphasizes the 
importance of inclusive growth, with the benefits accruing to a wide spectrum of the population in order 
to reduce poverty in a sustainable manner. 
 
Regarding the first goal of ending extreme poverty, we must recognize that it is an ambitious goal to 
reduce the extreme poverty rate to no more than 3 percent by 2030. In order to achieve the goal, it is 
essential to accelerate the pace of economic growth, especially in South Asia and Sub-Saharan Africa 
where a large number of people live in extreme poverty. Promoting the private sector, which is the 
driving engine of economic growth, is key to sustainable development. By further leveraging synergies 
with the International Finance Corporation (IFC) and the Multilateral Investment Guarantee Agency 
(MIGA), we expect the World Bank Group to make group-wide efforts to function as a catalyst for more 
effectively mobilization of private funds into development and to increasingly provide support so that 
private sector led economic growth can take root. 
 
On the second goal of promoting shared prosperity, monitoring the income level of low-income segments 
and thereby ensuring that economic growth benefits all segments of society is appreciated as an important 
viewpoint contributing to social stability. In order to realize inclusive growth, there is a need to establish 
healthcare systems and supply a healthy workforce to the labor market as well as the need to create 
enough jobs to absorb the ever-increasing population. In addition, as taken up as the theme for the World 



 2 

Development Report 2014, it is vital to manage risks for development and to appropriately provide 
support to poor people who are vulnerable to such risks as natural disasters and environmental changes. 
 
We expect the World Bank Group to incorporate these viewpoints into the new group strategy to be 
presented at the Annual Meetings this autumn and to operationalize the strategy for achieving the two 
goals in the future. 
 
(2) IDA17 Replenishment 
 
The International Development Association (IDA), the main channel of multilateral support for low-
income countries, is central to the achievement of sustainable poverty reduction. Discussion on IDA's 
next replenishment is currently under way, and it should also be compatible with the earlier-mentioned 
group-wide goals. From such a perspective, we would like to discuss IDA's graduation policy, new 
contribution method, and fund distribution mechanism. 
 
First, with regard to graduation policy, having a country that has received support from IDA and 
graduates after reaching a per capita income at the level of a middle-income country is an important 
milestone in that country’s development and graduation from IDA ought to be an occasion we all 
celebrate. On the other hand, with the tightening of IDA’s lending terms and the restraining of the lending 
volume, we consider it desirable to provide transitional support for IDA graduates with a significant 
poverty agenda, so that they can smoothly shift to support from the International Bank for Reconstruction 
and Development (IBRD), as well as continue their efforts to reduce poverty. 
 
Second, in order to achieve the new strategic goals a certain volume of funds needs to be secured at IDA. 
However, many donor countries are facing severe fiscal conditions and their capacity to provide funding 
is limited. From this point of view, elaboration on the new method of making contributions to IDA is 
appropriate. In introducing the new channel for contributions we request that the design of the method be 
discussed carefully so that aggregate amounts of grant contribution provided by donors over many years 
will be evaluated fairly and that equality amongst donors will be secured. 
 
Third, in order to use aid funds as effectively as possible, we believe it is desirable to continue to respect 
the fund allocation mechanism which encourages client countries to enhance their governance. 
 
Based on these perspectives, Japan intends to actively participate as always in the IDA17 replenishment 
discussion as a major donor and makes active contributions in terms of financial and human resources. 
 
3. Development Challenges Addressed by Japan 
 
Let’s now turn to Japan's efforts to address development challenges, particularly those associated with 
cooperation with the World Bank. As efforts related to the earlier-mentioned "two strategic goals," we 
would like to emphasize disaster risk management, healthcare, and global environment issues. We would 
also highlight the efforts for Myanmar and Africa, and finally touch upon the recent review of 
concessional yen loans program. 
 
(1) Disaster Risk Management (DRM) 
 
Natural disasters are a major risk factor that poses a threat to sustainable and inclusive growth. Large-
scale natural disasters, once they occur, take a heavy toll on the lives of people. They also lead to 
annihilating development efforts that have taken years to implement in an instant. Due to the fact that the 
poor and vulnerable are most exposed to the risks, DRM should be taken into account as an important 
development pillar to achieve the World Bank Group's new strategic goals. Considerable amounts of 
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financial support from the international community have been spent in relation to natural disasters. 
However, most of such support concentrates on ex post facto disaster response. It is possible to reduce the 
disaster response costs by making sufficient preparations against natural disasters in advance. 
 
From such a viewpoint, Japan and the World Bank co-hosted the Sendai Dialogue on mainstreaming 
DRM for sustainable development as a special event of the Tokyo Annual Meetings last autumn. 
Participants stressed the importance of mainstreaming DRM. At the same time, we expressed 
commitment to strengthening technical assistance and fiscal support, including the use of Japan’s 
accumulated know-how and expertise. 
 
In order to further promote the mainstreaming of DRM in the World Bank’s operations, we urge the Bank 
to introduce clear indices and targets to monitor the progress. 
 
On our part, Japan, together with the Global Facility for Disaster Reduction and Recovery (GFDRR), will 
enhance technical assistance on DRM according to the needs of developing countries, providing our 
knowledge and technology accumulated from Japanese administrative organizations, private companies, 
and researchers. At the same time, we will establish a new knowledge hub in Tokyo as a global center of 
DRM. This Tokyo DRM Hub will serve to match developing countries' needs with our technologies and 
expertise, and also disseminate knowledge to the world in cooperation with the World Bank Institute 
(WBI). Japan will provide financial support of up to 100 million dollars over five years for this initiative. 
 
This past January, Japan, in cooperation with the World Bank, launched a pilot program called the Pacific 
Catastrophe Risk Insurance Pilot Program targeting five Pacific island countries (Samoa, the Solomon 
Islands, Tonga, Vanuatu, and the Marshall Islands). In terms of bilateral support, Japan will create a 
Stand-by Emergency Credit for Urgent Recovery (SECURE) program and will promptly provide financial 
support to meet funding needs that may arise immediately after a large scale disaster in developing 
countries. 
 
(2) Healthcare 
 
Healthcare serves not only for protecting people's health and lives, but also for building the foundation for 
economic and social development. In this regard, we need to develop systems whereby all people can 
access to receive healthcare services at an affordable cost when needed. Japan introduced a universal 
public insurance system about fifty years ago. It resulted in the most outstanding healthy longevity 
society, promoted redistribution of income and enhanced social solidarity. They eventually realized 
expansion of the middle-class. In order to help developing countries utilize such experiences, Japan and 
the World Bank have been undertaking a joint study. We plan to compile a policy recommendation, and 
in December this year, hold a meeting to disseminate the outcome of the joint study. 
 
(3) Global environment issues 
 
Global environment issues could impede the sustainable economic growth of developing countries and 
over the past 20 years the Global Environment Facility (GEF) has been assisting developing countries in 
addressing these issues. Now as we discuss the sixth replenishment of the GEF, it is important that the 
international community makes concerted efforts to actively address such global environment issues. 
 
Japan hopes that GEF will leverage its strength to make considerable impact on the global environment 
over a wide range of fields including climate change and biodiversity conservation, and that it will 
demonstrate strong leadership in cooperation with the World Bank and other partners. 
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(4) Resumption of Full-fledged Support to Myanmar 
 
Many Asian countries have achieved rapid economic growth and have substantially reduced the 
percentage of their population living in poverty. At the same time, however, there are countries like 
Myanmar where economic development has been delayed and poverty reduction poses a major challenge. 
 
While Myanmar has been advancing reforms, Japan has led efforts to comprehensively clear Myanmar's 
arrears in close cooperation with the World Bank, the IMF, and others so as to support Myanmar's early 
re-engagement with the international community. Myanmar's arrears to the World Bank, the Asian 
Development Bank (ADB), and Japan were cleared in January this year. Going forward, it is important 
for the international community to provide further support in a balanced and decisive manner to 
encourage Myanmar's democratization, national reconciliation, and economic reform and help people in 
Myanmar feel the benefits of the reform at an early stage. 
 
Japan intends to support Myanmar based on three pillars: improving the living standards of the people, 
building the capacity of the authorities, and developing infrastructure. As the first step of full-fledged 
support, Japan has committed a concessional yen loan of about 51 billion yen at the end of March. We 
expect the World Bank Group to expand its support to full-scale swiftly. 

 
(5) Tokyo International Conference on African Development (TICAD) 
 
Japan launched the Tokyo International Conference on African Development (TICAD) in 1993 and has 
led the international community toward African development for many years. Japan will co-host the Fifth 
Tokyo International Conference on African Development (TICAD V) with the World Bank, the United 
Nation and others in June this year. The agenda will include (1) robust and sustainable economy, (2) 
inclusive and resilient societies, and (3) peace and stability, with the aim of qualitatively improving the 
remarkable growth Africa is undergoing at present. 
 
In order to well establish and sustain the recent private sector led economic growth in Africa, it is 
essential to facilitate a supply of funds to the private sector and to promote development of infrastructure 
that serves as the foundation of private-sector activities. At the same time, considerations for building an 
inclusive society are also necessary in such fields as healthcare. Accordingly, Japan is considering new 
measures of support together with the World Bank Group and the African Development Bank. We are 
looking forward to welcoming you to Yokohama in June. 
 
(6) Review of Yen Loans 
 
Lastly, I would like to touch on a drastic review of Japan's bilateral yen loan program. 
 
First of all, we revisited the priority fields and raised the level of concessionality. By reviewing 
conventional priority fields, we decided to set the following four fields as our new priority. They are 
environment, human resource development, DRM, and healthcare/medical care, which are areas where 
Japan has its strength and know-how. More preferential lending terms will be used in order to facilitate 
yen loans in these areas. Through such measures Japan will share its knowledge and make contributions 
to the world. 
 
For upper-middle-income countries, Japan has already provided yen loans in the fields of environment, 
human resource development, disparity reduction, and DRM/disaster response. However, we have 
expanded the target fields so as to provide yen loans also in fields of cross-border infrastructure and 
agriculture as well as fields where Japan's knowledge and technology can be utilized to the fullest extent. 
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Furthermore, we have made the system more accessible to borrowing countries by abolishing the 
commitment charges that had accrued on the annual balance of undisbursed loans. 
 
Japan will continue to address the development issues in cooperation with the World Bank and other 
development partners, while giving appropriate consideration to environmental and social factors and 
paying attention to the debt sustainability of the beneficiary countries. 
 
4. Closing Remarks 
 
Under the leadership of President Kim, the World Bank Group is currently undergoing a bold reform for 
enhancing coordination among the organizations within the Group and maximizing Group-wide 
synergies. It is essential that, through this reform, the World Bank Group function as a catalyst for 
effectively mobilizing private funds into development and appropriately manage various development-
related risks in order to promote private-sector-driven economic growth. MIGA, led by Executive Vice 
President Izumi Kobayashi, expanded its projects through the amendment of its Convention and 
contributed remarkably to promoting direct investment from overseas. I truly appreciate the efforts made 
by Ms. Kobayashi and expect that the next Executive Vice President, Keiko Honda, will demonstrate 
leadership so as to enable MIGA to play an even more significant role in the World Bank Group. 
 
Japan is proud of having a robust cooperative relationship with the World Bank Group and its member 
countries. At the Tokyo Annual Meetings last year, Japan succeeded in further solidifying that 
relationship. Japan intends to maintain and strengthen its cooperative relationship with the World Bank 
Group and its member countries toward achieving the two strategic goals under the vision of President 
Kim. 


