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Economic Context  

 

Our meeting is taking place against the backdrop of a turbulent economic environment in which structural 

shifts are becoming increasingly evident owing to a geographical redistribution of economic growth in a 

multipolar world confronted by formidable and urgent challenges. Indeed, even as the first round of 

effects of the financial crisis have begun to wane, the global economy is facing major risks such as 

sluggish growth, particularly in Europe, international financial imbalances, sovereign debt crises, 

volatility in the prices of petroleum and food products and other commodities, and recurring natural 

disasters triggered by climate change. 

 

The effects of these crises have been felt, in developed and developing countries alike, by the most 

vulnerable population groups, prompting them to engage in various forms of protest calling for a more 

inclusive and participatory society that is ever more mindful of their needs for dignity, jobs, creativity, 

and innovation. This situation compels us, now more than ever before, to consider alternative ways of 

taking a cohesive and integrated approach to addressing our people’s call for a better future, through a 

recasting of the growth model to make it more balanced, inclusive, and sustainable. 

 

In this regard, the topics on the agenda for this meeting of the Development Committee—the discussion 

of social safety nets capable of protecting the people from the growing risks inherent in crises and the 

support thereof through costly reforms, ways to increase private sector participation in response to new 

constraints, and, lastly, modernization of our institution, in order to adapt to the requirements imposed by 

the ongoing changes occurring throughout the world with a view to the future—are all burning issues. 

 

Social Safety Nets: A Top Public Policy Priority 

 

In view of the devastating effects of successive crises on poor populations, the introduction of social 

safety nets is becoming a matter of urgency.  Indeed, in light of these crises that not only drive already 

vulnerable populations deeper into poverty, but also threaten to expose population groups previously 

considered to be middle-income earners to instability and vulnerability, social safety nets must be an 

essential prerequisite for ensuring the success of reforms aimed at upgrading and adapting as necessitated 

by the dynamic of the ongoing changes throughout the world. 

 

The recent experience with crises shows that safety nets are effective at preventing irreparable damage to 

human lives and protecting future growth opportunities. However, it also shows that the social protection 

strategies that were implemented were not designed to address the magnitude of the new challenges that 

we face.  

 

In this regard, we share the view of the World Bank experts who maintain that in order to implement 

efficient social safety nets, developing countries must focus on the following four key areas: (i) improving 

existing programs to enhance their effectiveness; (ii) establishing programs for areas where social 
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coverage is inadequate; (iii) building administrative capacity for safety nets to ensure their effectiveness 

in times of crisis; and, in particular, (iv) producing adequate data to guide development policies and 

assess their impact. 

 

In this context, we welcome the World Bank’s new social protection strategy, which seeks to promote the 

identification and development of efficient safety net programs that are held to high standards of 

governance and results and can protect the most vulnerable people. We call on the Bank to place special 

emphasis on strengthening these safety nets in low- and middle-income countries, for which a new Bank 

policy should be formulated.  

 

This will require a special effort by the Bank to provide data collection and analysis support to countries, 

and the technical assistance needed to overhaul the current systems, which could further strengthen the 

statistical and analytical capacity of countries. These countries are being called upon to produce relevant 

data to facilitate a sound assessment of socioeconomic weaknesses, better targeting of the populations 

concerned, and ongoing evaluations of safety nets.  

 

World Bank Group Innovations in Leveraging the Private Sector for Development  

 

The issue of leveraging the private sector for development, which we will be discussing today, is 

especially relevant. Indeed, as a key driver of economic growth and job creation, the private sector has a 

critical role to play in strengthening efforts to reduce poverty and achieve the Millennium Development 

Goals.  

 

By scaling up its involvement in the implementation of innovative actions in the areas of research and 

development, connectivity, the extractive industries, services, agriculture and infrastructure services, and 

all other economic activities, the private sector has enormous potential to stimulate more inclusive and 

equitable growth through active participation in efforts to create jobs and reduce inequalities and poverty.  

 

While the private sector has indeed grown in importance in developing countries, it is nevertheless being 

called upon to demonstrate greater dynamism and flexibility, in light of new socioeconomic development 

demands and challenges. 

 

The effective contribution of the private sector to inclusive and sustainable growth requires an all-out 

effort to implement actions aimed at promoting entrepreneurship (including women in business), 

improving the business environment, stimulating productivity through competition, by way of training 

and innovation and efforts to combat informal employment, capitalizing on the interdependence of the 

global economy, improving access to markets, promoting research and development and cutting-edge 

technologies, and initiating structured, open, and effective public-private dialogue at the national and 

international levels. 

 

To that end, it is essential to give consideration to innovative instruments and increase the number of 

initiatives in order to secure private sector support, with a view to enhancing its involvement in 

promising, high value-added sectors, major infrastructure projects, and social sectors under public-private 

partnerships.  Particular attention should be accorded to the promotion of small and medium enterprises 

and microenterprises.   

 

We commend the efforts of the Bank to place the private sector at the center of development strategy 

priorities by providing the instruments needed to promote an environment conducive to investment, 

through direct support to the private sector and the launch of innovative actions to overcome the barriers 

hampering its development. 
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We also call on the Bank to develop a partnership framework with the other development institutions in 

an effort to create synergy and complementarity in actions aimed at improving the business environment 

and promoting investment for inclusive and sustainable growth. 

 

Modernization of the Bank: Openness, Participation, and Accountability  

 

Since its founding, the World Bank has been operating in a global environment marked, in recent years, 

by transformational changes stemming from recurring systemic financial and economic crises. While the 

restructurings and sectoral crises have resulted in a sustained disruption of the world’s productive 

systems, growing forces of integration and competition are shaping a new global economic map.  

 

To adapt to these changes, the World Bank has in recent years focused on an ambitious modernization 

plan designed to enhance its performance and strengthen its role as the global leader in promoting 

sustainable development, reducing inequalities, and combating poverty across the globe.  

 

Since 2010, the Bank has refined its strategic orientations, reformed the decision-making system for 

giving greater voice to developing countries, enhanced its financial capacity, and undertaken to improve 

the services it provides. 

 

The Bank’s modernization process entailed a focus on results-driven approaches, by improving its 

capacity to measure the disparities between objectives and the outcomes of actions, ensuring transparency 

in project financing, and strengthening the accountability of actors.   

 

In order to guarantee the success of this modernization plan, the Bank is being called upon to spur the 

changes necessary to ensure that its missions are conducted in a spirit of more productive collaboration 

with its clients, with a view to implementing effective policies that will enhance the quality of life of the 

target populations. 

 

We also deem it prudent for the Bank to focus on continuing to simplify its procedures and demonstrate 

the flexibility required in its relations with its member countries involved in the far-reaching reform 

programs. 

 

 


