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Our meeting is taking place at a challenging time. Only a little while ago it seemed that we have passed 
the worst part of the crisis, and that a few zones of instability would not undermine the global recovery. 
Today we are not so sure about it anymore. We cannot rule out a new crisis stemming from the developed 
countries. The capacity to stimulate growth is weak, and there are no signs of improvement of the debt 
situation in Europe so far. 
 
Economic instability and slow recovery in major industrial countries pose additional risks to the 
developing countries, and could undermine their efforts in fighting poverty. The role of the World Bank 
in this situation is particularly important. We highly value Bank’s efforts to assist client countries most hit 
by the recent crisis. 
 
We have a long road of post-crisis recovery ahead. The demand for Bank’s services will remain high. The 
clients will need sophisticated products that combine financial resources with global experience and 
knowledge in development issues, including jobs and gender. 
 
The World Bank and Jobs 
 
Recent global financial crisis affected all countries and brought unemployment at the forefront of the 
political agenda. 

 
The ideas brought forward by President Zoellick on jobs are sound and timely. For the future World 
Development Reports it would be useful if the main concepts were preliminary discussed at our meetings. 
From this angle I would like to make a few comments on jobs. 
 
The note looks at linkages between jobs and raising living standards, productivity gains as well as social 
change and social cohesion. However, I would like to underscore another important dimension: jobs are 
closely linked to the production of goods and services for the consumers and the society. Employment is 
so closely linked to the economic activity that these notions are in many instances almost identical. In 
other words, treating job creation as means to address unemployment without taking into consideration 
the demand for the good and services they provide can only make the situation worse in the long run. 
 
Another important feature of jobs structure in the developing world is low levels of wage employment. 
The importance of wage employment for tackling poverty should not be underestimated. Small farming 
and family businesses are key building blocks in many economies. However, it is the wage employment 
that was the main driving force of industrialization and development for the last two hundred years. The 
majority of the labor force seeks stable income, associated with wage work. A sound strategy to develop 
modern labor intensive sectors might help to tackle unemployment in developing countries. 
 
We doubt that international migration is critical to address unemployment. The World Bank as a 
development institution should be a champion of international trade and capital mobility as means to 
bridge global disparities, including in the area of employment. It is particularly true in the era of 
globalization, with the substantial reduction of transportation and communication costs. 
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Gender Equality and Development 

 
Overcoming gender inequality is an important step in development. There is a consensus about it. All 
countries that have been successful in development have also demonstrated an improvement of women’s 
civil, social, and political rights, as well as an increased economic participation of women. 
 
Gender equality is recognized as important at the national level. Targeted strategies in many developing 
countries have lead to an improvement on this front. The paper boldly illustrates that. Gender equality is 
also at the center of international attention. Two out of eight Millennium Development goals are directly 
targeted at women. 
 
We welcome the World Development Report on gender and development. The report builds on a large 
body of analysis and case studies. The conclusions of the report reflect the consensus on gender issues, 
and point out the challenges we are still facing. We support Bank’s effort to make its work on gender 
more focused and effective. 
 
The multiple causes of the persistent gender inequality can be grouped into three categories. 
 
First of all, it is inadequate laws and institutions. To address this issue the World Bank can and should 
provide technical assistance and budget support that would bring about institutional transformation. 
 
Second, it is a lack of financial resources to address bottlenecks in such areas as maternal and child 
healthcare, basic water and sanitation services, education and others. There is an important role for 
investment lending in these areas. 
 
Third, it is some cultural and historic traditions which reflect stereotypes and perceptions of families and 
societies. Here the World Bank should employ its knowledge and experience in country dialogue. 
 
This dialogue should focus on the notion of gender equality as means of productivity gains and 
development. Gender inequality in terms of access to education and economic activity, still persistent in 
some countries, contributes to low productivity and slow growth. In my view this idea should be clearly 
articulated in Bank’s analytical work which informs governments’ development strategies. 
 
Alignment with national strategies was always a key principle of the Bank’s work. Therefore, Bank’s 
country work on gender should not only reflect the scale of the existing problem but also government’s 
priorities. 
 
Finally, let me touch upon Bank’s partnership with the middle-income countries. Clearly, Bank’s 
relevance on the global scale, its financial capacity and its ability to address development issues will 
largely depend on how this partnership evolves. 
 
In the recent years the role of the middle-income countries has grown, both as engines of economic 
growth and global providers of financial resources. Poverty alleviation worldwide will largely depend on 
their economic performance. I hope that the new middle-income countries strategy of World Bank will 
reflect their rising role in addressing global issues.   
 


