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* 
 
More than two years after the international financial crisis, the global economy is regaining some 
measure of stability, despite its vulnerability to significant risks, which are being exacerbated by 
global imbalances and the volatility of capital flows and commodity prices. This situation impedes 
growth in a number of countries and is detrimental to global food security. Faced with these 
challenges, the international community must propose forceful, coherent, and coordinated solutions. 
France, which is assuming special responsibility this year for the international agenda in its capacity as 
chair of the G-8 and G-20, is working diligently on these issues and is pleased that the Bretton Woods 
institutions and their shareholders have taken stock of the scope of these challenges. The international 
community must position itself to respond to crisis situations, which are notably unfolding on two fronts: 
the rise in and volatility of agricultural product prices, which are raising the specter of another food crisis 
and to which we must find solutions; and the recent events in the Mediterranean, which also call for a 
collective response from the international community. The World Bank, a modernized institution, must 
serve as a vehicle for this response: the Bank has a role to play in ensuring global food security, and I am 
pleased that we can discuss concrete proposals today. This institution has also a role to play in reforming 
the international monetary system, notably through the development of local currency markets in the 
countries in which it does business.  
 

* * 
 

The excessive volatility of commodity prices and its impact on food security pose a major challenge that 
must be tackled jointly. Price volatility is impacting growth in many countries, regardless of their level of 
development. It is adversely affecting countries that produce raw materials, given that it stymies their 
investment decisions and thus diminishes the productive potential of their economies. It is adversely 
affecting consumer countries, in particular the poorest, where between 50 and 70 percent of household 
income is spent on food.  
 
World Bank research underscores, and rightly so, the risks posed to growth and food security for 
the most vulnerable population groups. It reminds us that while the response to the food challenge 
entails long-term measures, we can still act in the short term. Consideration must be given to concrete 
measures as soon as possible. A number of mechanisms are already in place, such as the Global Food 
Crisis Response Program (GFRP) launched in May 2008, which facilitates expedited aid contributions to 
countries most in need. However, as the World Bank has proposed, efforts should be made to achieve 
additional measures.  
 
The first measure entails building emergency humanitarian reserves so as to secure strategically 
located stocks at the best prices. Similarly, and in order to avoid additional food crises, the 
establishment of a code of conduct to exempt food aid from export bans is strongly recommended. It is 
also important to strengthen food security governance so as to better coordinate national policies. In 
order to allow producers and consumers to hedge against volatile commodity prices, I urge the 
international financial institutions to develop appropriate instruments and to facilitate access, by 
the poorest especially.  
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However, we must also strive to reduce this volatility. In parallel with the implementation of short-
term solutions aimed at tackling emergencies, tools should be developed to address imbalances over time.  
To this end, efforts to enhance transparency and improve information on the physical agricultural markets 
are essential. A Joint Oil Data Initiative (JODI) has already been established and could be extended to 
include commodities. This would require improved data collection, transmission, and application, as well 
as capacity building in developing countries. In addition, the commodity derivatives market would have 
to be subject to the same stringent regulations as those governing the other financial markets.  
 
Lastly, it is essential to promote higher levels of agricultural productivity in poor countries by 
promoting investment in agriculture and technology transfers, for example, in the area of tropical 
agriculture, making efficient use of water resources, or adapting agriculture to climate change, with the 
aim of meeting the surge in global demand. A code of good conduct for promoting responsible investment 
in large-scale land acquisition, supported by a large number of investor countries, would also be 
beneficial.  
 
France supports this efforts and pledged €1.5bn to food security over 2009-2011. Furthermore, and 
together with African and European partners, France is one of the promoters of the Africa Agriculture 
Fund, which was set up after the 2008 food crisis in order to support the private sector in the food and 
agribusiness sectors on the African continent.  
 

* 
 
The recent political events in the Mediterranean region, particularly the democratic transition 
under way in Tunisia and Egypt, also call for a clear response and strong support from the international 
community and multilateral development institutions. The economies of these countries are facing 
specific structural problems and a joint assessment of these problems and the priority actions to be taken 
is a prerequisite for effective joint action. 
 
I look forward to a deeper analysis of the economic and financial situation of the region, in 
particular of those countries that have initiated a transition towards democracy, by the International 
Finance Institutions. On this basis, strengthening coordination between multilateral and bilateral donors in 
the region could usefully be done through a coordination platform which would take in each donor’s 
experience and expertise. In particular, the experience of the specialized private sector supporting 
financial institutions would be very relevant to help boost SMEs and job creation. 
 
France is furthering its involvement in providing financial assistance the Mediterranean countries. 
In Egypt, the French Development Agency will step up its annual commitment from €150m to €250m. 
France will support job-creating infrastructure projects, starting with the extension of the Cairo subway 
system. In Tunisia, France, deeply committed, is working together with the World Bank and the African 
Development Bank to assist the Tunisian Government with its priorities. 
 

* * 
 
The World Bank has a key role to play in coordinating our collective responses.  
 
One year ago, we provided the World Bank with a post-crisis strategy, which identified five priority 
actions for the World Bank Group, among them, the poor and vulnerable populations, the promotion of 
growth opportunities, and preparation for crisis. The post-crisis directions also underscored the 
importance of coordination with the private sector. Precisely, in the context of the G-20 development 
agenda on infrastructure, the focus is being placed on this coordination between the engagement of 
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development banks, an area in which the World Bank must play a central role, and the engagement of the 
private sector, in particular through the high-level panel chaired by Mr. Tidjane Thiam.  
 
These priorities should also be deepened to reflect the key lessons outlined in the 2011 World 
Development Report, which encourages all actors, both bilateral and multilateral, to rethink their 
activities in conflict-affected or fragile areas. In view of the global economic development situation, 
most of the World Bank Group’s activities should, in the near term, be redirected toward the most 
vulnerable countries. The report makes the critical link between security and development issues. Indeed, 
if priority is to be accorded to inclusive and sustainable growth, issues of justice, security, and 
employment, particularly in the private sector, can no longer be addressed separately. This is also one of 
the lessons to be learned from the events in North Africa and the Middle East. 
 
France is particularly mindful about linking security and development concerns in fragile and 
violence-affected countries, in the context of its official development assistance, valued at €9.75bn 
for 2010, 0.50% of its gross national income (GNI). The unprecedented level of French development 
assistance reflects the renewed commitment of France, despite a tight budgetary context. 
 
To strengthen World Bank activities in the most vulnerable countries, we must reconsider the level 
of risk that the institution is willing to take. Such action also requires that we rethink the way we view and 
measure success and performance in fragile contexts. We must also recognize the regional level as one of 
critical importance and ensure that the World Bank has the appropriate tools at its disposal. This has 
implications in terms of the volume and modalities of the financial assistance that we, and in particular 
IDA, provide to the most disadvantaged groups. If we really want to prevent situations of conflict and 
fragility, we must be more mindful of the vulnerabilities in our approach to aid allocation. Lastly, the 
World Bank must obtain the appropriate mechanisms and expertise and the institution must modify its 
human resources policy and organizational structure accordingly. 
 

* * * 
 
We are currently facing an urgent and pressing matter – the situation in Côte d’Ivoire. The rapid 
reengagement of the international financial community is critical and France will offer its full support in 
this regard.  
 
We must ensure that financial institutions take all appropriate measures and use all appropriate 
instruments to deal with the urgency and the seriousness of the economic, financial and humanitarian 
situation. France contributes €400m to assist the government in its efforts to meet the immediate needs of 
the population, restart essential public services and economic activity, as well as clear multilateral arrears. 
 
We are determined, using our collective capacity, to implement the recommendations of the World 
Development Report, which are now being put to the test, and I am confident that our countries and the 
international financial institutions will demonstrate that they are up to the task. 

 


