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The topics on the agenda for our session today are a source of significant concern for the international 
community. Indeed, the achievement of development goals throughout the world has been sorely tested 
by the instability and insecurity affecting fragile and conflict-affected states, on the one hand, and by 
the increasing volatility of and structural rise in raw materials prices, on the other hand. 

World Development: Conflict, Security, and Development  

The “fragile and conflict-affected states” pose a major development challenge for the international 
community as a whole. The Bank’s World Development Report identifies a high degree of correlation 
among corruption, unemployment, and violence. The risks of conflict and violence are 30 percent to 45 
percent higher in countries where application of the rule of law and anti-corruption efforts are lagging. In 
2010, there are more than 1.5 billion people thus affected by conflict and violence.  

This means that it is crucial for the international community to undertake major efforts with a view to 
reducing poverty and promoting sustainable growth in these countries, in order to improve the living 
conditions of the people and contribute to the preservation of stability and security in neighboring 
regions. 

Similarly, global and long-term action is needed to build legitimate and stable institutions that are up to 
the task of ensuring that the people enjoy the fruits of justice, security, jobs, and basic public services. 

In this context, and as recommended by the World Bank’s report, the Strategic Frameworks for the 
fragile states should identify the tensions that might lead to conflicts and violence, evaluate shortfalls in 
terms of the capacity and legitimacy of national institutions, and support economic opportunities with a 
view to breaking the cycles of violence and reducing fragilities.  

In particular, these strategies should devote greater attention to highly labor-intensive growth through 
support focused on public and private development programs with the potential to create jobs. 

It is equally as essential to ensure close coordination between the World Bank, the IMF, and the United 
Nations system, as well as regional institutions, in order to ensure the effectiveness of interventions in 
favor of fragile and conflict-affected states and to create the synergies necessary for the implementation 
of the intervention, financing, and risk-management strategies. 

Moreover, and in view of current conditions in some countries, the Bank should also adopt a preventive 
and anticipatory strategy to assist these countries as they move through promising situations of 
democratic and social transition. These transitions are surely rife with opportunities, but also pose 
challenges for the people of these regions and for the rest of the world as well. 
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High unemployment rates, not least among young university graduates, the persistence of poverty and 
exclusion, and the ever greater aspirations of the people for transparent and accountable governance 
systems require all the necessary attention and support from the international community to support the 
desire for reform in these countries.  

The World Bank and IMF must adapt what they make available to these new requirements so as to 
facilitate the success of this process of change, imbued as it is with the hope for a better life on the part 
of the people in a context of respect for human rights, the rule of law, and social justice. 

The international institutions should therefore further emphasize support for good governance and 
transparency and enhance their support for socioeconomic infrastructures, as well as sectoral and social 
strategies oriented toward sectors with greater added value, thereby making sustainable and inclusive 
economic development possible. 

Likewise, special support should be extended both to improving the performance of and job readiness 
imparted by educational systems so as to facilitate the entry of these young people into the labor force, 
and to projects facilitating regional integration and the building of integrated regional spaces with 
shared stability and prosperity. 

Global Food Price Volatility  

Our discussions today also include examination of the issue of the upsurge in and volatility of global 
food prices, which pose an additional obstacle to development. As the Bank has observed, the amplitude 
of world cereal price variability has increased by a factor of two during the 2005-2010 period over the 
1990-2005 period. 

The increase in raw material prices currently being experienced, while similar to that of 2008, is 
nonetheless quite distinct in terms of its scope, as it affects the majority of agricultural products, and in 
terms of its driving forces, which go beyond the traditional factors of matching supply and demand. 

Continued high prices for these basic commodities have serious repercussions for countries that are 
heavily dependent on international markets, intensifying their vulnerability and that of the poorest 
population groups. 

In this connection, we are pleased by the actions taken by the Bank to address the food crisis, in 
particular through the Global Food Crisis Response Program (GFRP), which has allocated US$1.5 
billion in favor of 44 countries, so far benefiting some 40 million people. We also welcome the 
Program’s authorization to make new commitments. 

Moreover, to permit price stabilization in the short term and reduce these countries’ vulnerability, special 
emphasis needs to be placed on building up security stocks and buffer stocks which make it possible to 
address emergency situations even as they play a part in market stabilization. 

Our long-term response to price volatility and its impact on food security lies in the restoration of 
agriculture as a priority, providing incentives for increased agricultural productivity, improved risk 
management, and pursuing greater convergence between national and international prices.  

In this connection, we are pleased to note that the World Bank has doubled the volume of lending to 
agriculture, which has increased from US$4.1 billion a year between 2006 and 2008 to almost US$8 
billion a year between 2010 and 2012. 
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The actions of the international community should, moreover, support these efforts by combating 
speculation and strengthening the regulation of markets so as to make it possible for a substantial share 
of agricultural income to be captured by producers. 

Price volatility and price spikes are not limited solely to food products, and affect energy as well. This 
situation has the potential to pose risks for the macroeconomic frameworks of non-producing countries 
and undermine their development strategies. 

At this level, and in a manner resembling the steps taken for food products, measures should also be 
conceived with a view to reducing the impact of energy price volatility through the introduction of 
appropriate risk coverage and management instruments and through Bank support for reforms and 
investments in renewable energy. 

In addition to the challenges associated with raw material price volatility and upsurges, the crisis has put 
years of economic and social progress and macroeconomic rehabilitation to the test. 

The post-crisis climate is still characterized by the pronounced though uneven recovery of the global 
economy. However, this recovery remains insufficient to be able to contribute to reversing 
unemployment, and is still subject to risks associated with inflationary pressures and sovereign debt 
crises.  

The developing countries have actively participated in this recovery and have confirmed, through the 
dynamism and resiliency of their economies, their role as a global growth engine, while drawing down on 
their fiscal and monetary room for maneuver built up through major efforts in recent decades.  

These countries are now subject to considerable pressures to rebuild their room for maneuver and restore 
their pre-crisis gains, while addressing the growing aspirations of their people and looking to a better 
future. 

These risks bearing on the global economy, and particularly on the economies of the developing 
countries, illustrate the importance of strengthening and optimizing resources for development so as to 
support these countries on their path of consolidating and restoring their economic and social 
fundamentals, making it possible for them to make major progress with development. 

The World Bank, which has played an important role in the international community’s response to the 
crisis situation, should therefore, in the context of its new strategic priorities and thanks to the enhanced 
resources at its disposal, help these countries deal with this new context and prepare for new shocks, 
improving their chances of achieving the development goals.  

 


