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Written Statement by Mr. JIN Renqing, Minister of Finance of P.R. China 

At the 70th Development Committee Meeting on October 2, 2004 

 

We welcome the focus of this Development Committee meeting on such priority issues as 
how to mobilize additional development assistance, promote economic development and 
poverty reduction through growth and infrastructure development  and  strengthen the voice 
and participation of developing countries in international financial institutions. These issues 
are essential to the achievement of  Millennium Development Goals (MDGs). I would like to 
share my observations as follows: 
 
1.  Aid effectiveness and financing modalities 
 
Developing countries need adequate financial support from developed countries to support 
their structural reform efforts. This is essential to achieve MDGs, and it is also the core of 
Monterrey consensus. In the process of progressing towards MDGs, mobilizing incremental 
development assistance quickly and significantly is an important mission that needs to be 
fulfilled by international community. Peace and development are closely linked and one 
cannot be  sustained without the other. It is the unshakable responsibilities and mutual 
interests of all countries to support economic development and poverty reduction of poor 
countries. Currently, military  expenditure in developed countries amounts to US$700 billion 
per year, and their agriculture subsidies  have reached US$300 billion, whilst  the official 
development assistance is less than US$60 billion. This must be changed. 
 
We welcome the efforts made by international community to increase development 
assistance since last meeting. We noted that  some developed countries have reached 0.7% 
UN target of development assistance as a ratio of their GNP, and several other developed 
countries have committed to the target with specified time table. In aggregate, however, the 
overall official development assistance is only 0.23% of their GNP. It is lower than the level 
in the early 1990s, and far less than what is needed by developing countries to carry out 
structural adjustment and promote social development. Given the limited time left before 
2015, the international community must  have a sense of urgency to address the financial 
gap, which we believe is the center of our discussion on this topic. It is also an important test 
for the international community’s willingness and sincerity to push forward progress towards 
MDGs. We once again call for developed countries to take their due responsibilities to 
increase their official development assistance as quickly as possible. 
 
We are pleased to note that developing countries have made great progress in policy reforms, 
and their capacity to use the development assistance resources effectively has been 
improving rapidly. Therefore, donors should not use aid absorptive capacity as an excuse to 
hold up on aid commitment to or fail to take action to  increase additional aid. 
 
We applaud the effo rts of the Bank in the past year to encourage the  international 
community to increase aid commitment. The global poverty reduction conference held in 
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May has deepened the understanding of  both the concept and practice for  poverty reduction, 
and has broadened the consensus on acting together to tackle global poverty. The conference 
has also emphasized the need to mobilize more aid and adopt innovative financing modalities 
to scale up effective activities in poverty reduction. The paper prepared by the World Bank is 
helpful for the international community to realize the importance and urgency of increasing 
aid. And the paper has laid out the technicalities of various financing modalities to increase 
development aid. We welcome and will be willing to further discuss those financing 
modalities, including international finance facility (IFF) and the Global Taxation. No matter 
what kind of modalities are to be adopted, the most urgent need is to mobilize  additional and 
substantial aid as quickly as possible. We hope that developed countries can come up with 
political wisdom and commitment to implement Monterrey consensus. In the meanwhile, we 
hope that the international community will continue its efforts to ensure the successful 
operation of the  existing aid mechanisms, including  the successful conclusion of IDA 14 
replenishment as early as possible. 
 
2.  Elements of growth, investment climate and infrastructure development 
 
We welcome the discussion of economic growth and infrastructure investment at the 
Development Committee meeting. This marks a new understanding by the international 
community, especially Multilateral Development Banks, on redefining the significance of 
growth and its implication for poverty reduction by taking stock of lessons learned in the past 
and freeing themselves from rigid theories, after a long period of thinking and practice. 
 
The Chinese experience over the past 20 years proves that development is the core truth. 
Economic growth is the basis for comprehensive development. It is also the physical 
prerequisite to fight against poverty. Only with growth, can job opportunities be created and 
people’s living standard be raised; only with growth, can sufficient resources be generated to 
support social development including education and health care. What we have learned in  
China is that, while maintaining sustainable growth, so long as we adopt a  people-focused, 
all-round, holistic and balanced development approach in a scientific way,  build up a sound 
and fair distribution system step by step, and protect the vulnerable groups, the whole 
population can share the benefit of growth and constantly improve their living standards. 
 
To achieve economic growth, it is critical to invest in infrastructure and eliminate bottle 
necks of development. This is also an important element of a sound investment climate. 
Adequate access to infrastructure facilities is the  basic economic right for the poor. 
Infrastructure facilities provide physical means for the poor to participate in development, 
including entering into markets, obtaining relevant information and immigrating. It is well-
known truth in China that “to get rich, one must build road first”, a summary of Chinese 
approach of economic development and poverty reduction. The focus on the centrality of 
growth in fighting against poverty and the importance attached to infrastructure represents an 
encouraging  evolution of development theories as a result of learning from empirical 
experience. It provides an important guidance to MDBs in redefining their work priorities 
and objectives. All of these will make positive contributions to MDGs. 
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I would like to make the following specific comments: 
 
(i)  Investment Climate 
 
A favorable investment climate, including a clean government, good governance, a sound 
legal system and necessary infrastructure, is the precondition to attract private investment 
and achieve economic growth. The core criteria to measure the success of investment climate 
reform should be based on the results on the ground, that is ,whether private investment has 
increased or not. It has to be acknowledged that the ways to improve investment climate vary 
according to different country circumstances and their development stages. The World 
Bank’s assistance to its client countries in investment climate reform is a cooperative and 
mutual learning process, and the Bank should pay attention to the differences of country 
circumstances and respect the ownership of developing countries in the areas of lending 
operations, analytical work or monitoring results.  
 
(ii)  Public-Private Sector Partnership 
 
Past experience shows that, with regard to infrastructure development, while it is inadequate 
to rely on public investment only, the complete shift to private sector involvement has also 
resulted in painful lessons. This is why the Bank, as a multilateral development agency, has 
reemphasized its role in helping client countries’ infrastructure investment. It makes good 
sense for the bank to promote public-private partnership, and explore ways to increase 
infrastructure investment. We hope that the infrastructure action plan can be implemented 
quickly so as to promote infrastructure development and economic growth in developing 
countries. 
 
(iii)  Public Investment and Fiscal Space 
 
We need to reach a common understanding of relationship between short-term fiscal 
sustainability and long-term economic development. Infrastructure is critical to tackle bottle 
necks of economic development and meet the needs of people. From medium to long term 
point of view, infrastructure will have direct financial returns. Economic growth and tax 
increase will help to improve government’s fiscal account. Short-term fiscal balance target 
should not be pursued at the expense of long term economic development. Therefore, we 
welcome the cooperation between the Bank and the Fund  in working out  ways to increase 
fiscal space for public investment. 
 
3.  Strengthening developing countries voice and participation 
 
The participation of developing countries in world affairs is indispensable to establish a fair 
and balanced world economic order. The World Bank is an international development 
institution, and to enhance the  participation of developing and transition countries in the 
decision-making of the World Bank would serve as an important guarantee for the Bank to 
achieve its objective of poverty reduction through economic development. The increased 
weight of developing countries in the world economy should be properly reflected through 



 

 4

the IMF quota and the Bank’s share allocation. We support the constant efforts of the  
Development committee to address  this issue. We hope the two Institutions will continue to 
work on feasible solutions. 
 
We would also like to reiterate that the proportion of the staff from member countries should 
be consistent with the ir shares in the two Institutions.  And we once again call for the two 
Institutions to increase the recruitment of professionals from developing countries, and make 
efforts to assign and promote the staff from developing countries to senior positions. 


