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A. Global Public Goods

We welcome the presentation of this progress report highlighting the activities of the
Bank since the 2000 Annual Meetings. The document focuses on the strategies and objectives
more comprehensively than previous works and draws an increased attention on striking a right
balance between attainable objectives and limited resources. We are of the view, however, that a
more concise definition of global public good is still required if the Bank is expected to work in
a realistic scenario, avoiding the possibility of being overwhelmed by an excess demand to
finance "externality generating goods". The ability to individualize beneficiaries and evaluate
profits should be considered when deciding to allocate Bank's funding to finance global public
goods.

The experience in the areas of communicable diseases, financial architecture and trade
shows the need for a greater involvement and consultation with other relevant institutions and
agencies. This new set up, in which many players confront different and not necessarily
complementary roles, will increase the degree of complexity when managing the provision of
"high externality goods". The magnitude of this task imposes that specialized institutions will
have to use their skills cooperatively to reach efficient outcomes. Given the Bank's areas of
experience, we salute its major involvement at the country level while recognizing that the
principles of additionality imposes strong constraints on the Bank's ability to finance these
programs beyond current grant resources.

B. HIV/AIDS Action Program

When looking at the mounting number of people suffering from HIV/AIDS around the
world: 36 million people currently affected (95% in the developing countries) and 5,3 million
newly infected last year, one cannot but recognize that we are facing a pandepidemic with most
dramatic consequences for development. Indeed, HIV/AIDS constitutes one of the major
challenges we are confronted with and the International Community ought to be compelled to
provide the proper answer according to the magnitude of the disease.

We share the view that a crucial part of that response has already been given by the most
hardly hit countries themselves, recognizing publicly the magnitude of the malady and setting up
national programs to be able to battle it effectively. Nonetheless, important as this may certainly
be, the fact is that much more than recognition and general consciousness are going to be
required to conclude a winning fight. Positive achievements will only be attained with a joint
effort from the International Community, a joint effort in which this Bank has an important part
to play notably on account of its expertise on development.

Hence, we welcome the increasing amount of work and resources that the Bank is
dedicating to the fight HIV/AIDS. From our point of view, this Institution can play an important
role, on the one hand, by providing a valuable financial and non-financial support and, on the
other, by stimulating awareness and catalyzing funds from other sources towards those harshly
hit countries. We salute the fact that the Multi-Country AIDS Program (MAP) is being
implemented satisfactorily and that it is turning out to be a very useful instrument for the



authorities to help them convert comprehensive strategic frameworks in viable action plans.
However, we would like to stress that this has to be a cooperative fight and thus encourage the
Bank not to spare any efforts to provide its contribution in close collaboration with other relevant
institutions and bilateral donors.    

In terms of financial support, we certainly agree that the battle against HIV/AIDS will
require much more resources than those currently committed. Moreover, we agree that in order
to make a better use of the increasing amount of bilateral funds that will be devoted to this cause
it would be critical to conceive a common framework of action for all donors. This would
positively constitute a wise step in terms of efficiency and potential results. However, we are not
so sure at this stage of the value of a global trust fund. This possibility reuires further reflection.

C. IMF/WB Roles in Promoting Integrity of the International Financial System

We sincerely welcome that the IMF and the Bank had decided, for the first time, to place
money laundering high on their respective agendas on the occasion of these Spring Meetings.
Money laundering, a clear example of those financial activities that undermine the integrity of
financial markets, constitute a very serious global concern which certainly deserves an enhanced
attention from the part of these institutions. The risks they entail for the stability and correct
functioning of the International Financial System and, even more, their consequences in terms of
expansion of corruption and crime lead us to insist on the utmost importance of having the IMF
and the World Bank joining the efforts of the International Community to fight financial abuse.

From our point of view there is no doubt that (i) promoting good governance; (ii) fighting
corruption; (iii) enhancing the integrity of financial markets; and, (iv) preserving the stability of
the International Financial System are not only objectives within the mandates and areas of
responsibility of both institutions but also global public goods to which achievement we should
not spare any effort.

We are of the view that given the complexities of the problems posed by money
laundering, combating it efficiently will only be possible if all relevant institutions work
together. It is in this light, that we strongly support the proposal to recognize the FATF 40
recommendations as the appropriate standard against money laundering. Moreover, we are of the
view that their integration in our work, being applied in a uniform fashion and on a voluntary
basis, could be very useful and we should reflect further on this possibility once their current
process of revision has been completed.

We recognize that the IMF and the World Bank are already making an important
contribution to combating money laundering by supporting their member countries in
strengthening their economic and financial systems and establishing sufficiently sound
institutional and legal frameworks to prevent the development of illicit financial activities. From
the Bank, we welcome the increasing amount of financial support and technical assisstance that
is being committed in the areas of institutional capacity building, judicial and legal reform,
governance, public financial management and financial sector reform. In the context of the latter,
it is worth noting the relevance of the work being done in the context of the Financial Sector



Assessment Programs (FSAP) and the Reports on Standards and Codes in conjunction with the
IMF.

However, from our point of view, there is still room to strengthen these efforts. Hence,
we encourage the Bank to further increase the attention on money laundering when pursuing
each of the above mentioned activities and along the lines proposed in the document. In this
respect, the proposal to design a specific methodology to deepen the analysis of the issue in
implementing the Bank’s work seems to us very judicious.

D. Guidelines for Public Debt Management

Last decade systemic crisis have shown how fragile is the international financial set up.
The need for a stable and sound system, in which such bursts are minimized, has engaged the
international community in a broad effort to strengthen the framework of the financial
architecture. As part of this work, the Bretton Woods institutions, together with major
participants, received the mandate to prepare guidelines for public debt management on account
of the fact that, although it is widely recognized that improper debt management had not been the
sole cause for the ignition of crisis, it had became a magnifying factor. In order to prevent future
mismanagement, the current Guidelines, and the future work linked to it, should provide
managers with a useful set of supportive policies to be able to implement a sound public debt
management. Hence, we fully support these Guidelines and agree both on the important and
useful role they can play as well as on the need to further develop accompanying documents.

We concur that the Guidelines, with its high level of generality, will provide adequate
support and recommendations to countries that lack sufficient capacity in managing public debt.
We strongly support the efforts that the Bank and the Fund will continue to do in order to
elaborate more specific assistance, especially, to middle income countries, which are facing a
more complex scenario. We will, therefore, welcome that the oncoming documents will address
this need by including specific recommendations to meet more advanced requirements.

E. Principles and Guidelines for Effective Insolvency and Creditor Rights Systems

We welcome the presentation of this progress report on Insolvency and Creditor Rights.
It is our understanding that a sound and predictable financial system requires a legal framework
that provides sufficient guarantees for the creditor. Insolvency procedures (mainly designed to
address corporate insolvency) and creditors rights are thus the main legal instruments to achieve
such a scenario. The developing principles, described in the Guidelines, will permit the banking
system to strengthen its balance. The process of implementation shows, however, some apparent
difficulties. To the need of finding an adequate balance between creditors rights and insolvency
procedures, so as not to hamper firms viability nor secured rights, we must, also, add the required
modifications to the legal framework of the country.. Although the Guidelines are designed and
presented with an important degree of generality, we must account for the fact that many
countries have a legal system in which the recommended criteria are, already, in place although,
in many instances, not fully in use. In these cases, it is our understanding, that the legal system



should be minimally altered, were they needed to be modified at all We also share the concern
that for these countries, the substitution of their current legal framework by an imported one can
be the source of important disrupting effects. The Bank and the Fund, when assisting these
countries will have to make a serious effort not to import foreign legal systems but, rather,
enhance the internal mechanisms that will allow for full compliance of their domestic legislation.


