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The Joint Meeting of the Development Committee and the Interim Committee, held on Sunday,
September 26, 1999, demonstrated the need to strengthen the international financial architecture.
Considerable time was saved and duplication of effort was avoided.  We must nevertheless proceed
cautiously and ensure that the entire international community, including borrowing countries, participates
in the exercise.  I wish to congratulate the Management and staffs of the two institutions for having
successfully translated the wishes expressed in this regard by our Committee at the Spring Meetings.  My
congratulations go as well to the Chairmen of the two Committees for willingly approving this concept,
and to our Executive Secretary, who had the delicate task of organizing the inter-institutional contacts
required to work out the arrangements for the Joint Meeting.

I will present my comments in the order in which the topics appear on the agenda of the Development
Committee.

1. Heavily Indebted Poor Countries Initiative (HIPC)

With regard to the Heavily Indebted Poor Countries Initiative, I welcome the decisions taken in
Cologne in June 1999 at the Summit of the Heads of State of the G7 countries and the guidelines on the
subject which they established for multilateral financial institutions.  The guidelines reflect concerns we
have expressed on numerous occasions in this forum since the Initiative was introduced.  These concerns
include the small number of potential beneficiaries and the absolute amount of support to be provided to
countries.  The proposed modifications call for increasing the amount of assistance and pave the way for
additional countries to benefit from the Initiative.  They call for reducing the characteristic debt ratio and
the point at which the amount of debt relief is calculated.  We support the proposals.  We also favor the
adoption of floating completion points, which will enable countries wishing to finish implementing their
programs before the agreed completion date to benefit from the Initiative.  Although this approach will
present a number of practical difficulties, especially that of selecting appropriate support measures, it will
allow beneficiary countries to take ownership of their programs.  Finally, we welcome the adoption of the
principle of retroactivity for countries already deemed eligible for the Initiative on the basis of existing
criteria and for those whose debt situations were considered sustainable and had therefore been unable to
benefit from the Initiative.

We fully endorse the linking of debt relief and poverty reduction.  Poverty reduction is a major
concern of our countries.  We therefore support the proposal to integrate debt relief in the broad strategy
to combat poverty to be formulated by governments in cooperation with all their partners.  However, I
wish to emphasize that it is essential to determine the actual margin of safety countries will have in terms
of available cash once their debt has been reduced.  Some countries in fact were no longer been able to
service their debt.  The actual margin of safety following debt reduction may therefore be minimal.  This
explains our insistence on careful consideration of this margin and on the principle of the additionality of
funds.

As to financing the Initiative, I believe that the real issue is one of burden-sharing on the part of
bilateral and multilateral creditors.  However, in the light of certain options explored recently by the
Bank’s Executive Board, we object to proposals calling for some IDA resources to be utilized, as well as
proposals which would compromise future capacity for the replenishment of IDA resources.  The crux of
the problem for our countries is that we must be able to count on a sufficient flow of resources to finance



2

our development.  We also wish to draw particular attention to the African Development Bank (AfDB)
and the West African Development Bank (WADB), two institutions which the Initiative has placed in a
difficult position.  The shareholders of these Banks are poor countries.  Accordingly, it would be wrong to
take from poor countries in order to give back to poor countries.

2. IBRD Capital Adequacy

Our countries attach considerable importance to the discussions currently under way in the Bank with
regard to the question of its capital adequacy.  Whatever solution is ultimately adopted, we are concerned
about its potential impact on the level and modality of resource transfers to IDA and other programs of
assistance to poor countries, including the HIPC Initiative, the Partnership for African Capacity, and the
Program of Assistance to Post-Conflict Countries.  In view of the current downward movement of
bilateral aid flows, confirmed by the background note prepared by World Bank staff on Recent Trends in
the Transfer of Resources to Developing Countries, it is of the utmost importance to our countries that
multilateral sources of financing such as IDA and accompanying initiatives and mechanisms be protected
from any uncertainties arising from likely shortfalls in contributions from donor countries.  We therefore
believe that in the absence of a significant increase, it is crucial to maintain the level and quality of
resource transfers from the Bank’s net revenue.

3. Developing Countries and the International Trade Agenda

Since the conclusion of the Uruguay Round and the establishment of the World Trade Organization
(WTO), the World Bank has been actively involved in helping developing countries, particularly the least
developed among them, to integrate more fully into the world economy by taking advantage of
opportunities offered by the World Trade Organization.  This assistance (which was provided in
conjunction with other agencies of the United Nations system and has benefited a number of countries
from our Group) has enabled the countries concerned to formulate their objectives and requirements
effectively in preparation for joining WTO.  We welcome these developments and we encourage the Bank
to continue helping developing countries, particularly the least developed nations.  The ongoing program
of research and capacity building which the Bank has established on trade issues has enabled our
countries to continue benefiting from best practices and experience developed within WTO.  We are
pleased that this assistance may be extended to encompass regional integration and the social impact of
economic crises precipitated by external trade shocks.  We encourage the Bank to continue its assistance
to the countries concerned.

4. World Bank Support for Strengthening the International Financial Architecture

With regard to World Bank support for strengthening the international financial architecture, our
countries are aware that the World Bank, in partnership with the International Monetary Fund and other
multilateral institutions, has been actively involved in recent years in reviewing the existing international
financial system, particularly in the wake of the financial crisis in Asia.  We strongly support the efforts
of the World Bank to strengthen the international financial architecture.

As indicated earlier, the convening of this Joint Meeting of the Development Committee and the
Interim Committee is a positive step toward the desired reform of the international financial system.  If
credible reforms are to be introduced, our countries should also be included in the debate, whether in the
Group of 33 or the informal Financial Stability Forum established earlier this year.


