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DEVELOPMENT COMMITTEE: THE MANAGING 
DIRECTOR'S WRITTEN STATEMENT 

October 2017 

The global recovery is strengthening but remains incomplete. The continued cyclical upswing is 

welcome, but the outlook varies considerably across countries and medium-term prospects are 

still subdued. Growth among emerging market and developing economies is projected to reach 

4.6 percent in 2017, although low commodity prices continue to constrain the prospects of many 

commodity exporters and rising public debt levels are an increasing concern in several countries. 

The broadly more favorable conjuncture offers an opportunity to tackle policy challenges and push 

forward the 2030 Development Agenda. Future prosperity hinges on policy actions that include 

structural reforms to boost productivity, harness technological progress, and enhance resilience, 

coupled with measures to ensure that gains are shared by all. The IMF will continue to support 

members in their pursuit of Sustainable Development Goals through tailored policy advice 

supplemented by extensive technical assistance/training and lending where needed. 
 

ECONOMIC OUTLOOK AND RISKS 

A cyclical pickup in the world economy continues, while the medium-term 

outlook remains somewhat subdued.  

Global recovery is 

ongoing, albeit 

incomplete.  

Global growth is set to rise to 3.6 percent in 2017, from 3.2 percent in 2016, building 

on the pick-up in the first half of this year, although it remains weak in many 

countries, and medium-term prospects in advanced economies (AEs) continue to be 

impaired by weak productivity growth, elevated public and private debt levels, and 

population aging. The positive near-term outlook is predicated on policies that 

preserve stability in global trade and finance. 

Growth continues 

in many EMDEs, 

although 

vulnerabilities 

remain elevated. 

For emerging market and developing economies (EMDEs), growth is set to increase 

to 4.6 percent in 2017, from 4.3 percent in 2016, reflecting higher demand in China 

and ongoing recovery in several large economies (Brazil, Russia). Persistently low 

commodity prices continue to weigh on the outlook for commodity-exporting 

economies. For more diversified EMDEs, growth is projected to reach 5.6 percent in 

2017, up from 5.1 percent in 2016, led by countries in Asia (Malaysia, Thailand) and 

in emerging Europe (Poland, Turkey).  

Vulnerabilities remain significant, with continued balance sheet weaknesses for both 

the private and public sectors in many EMDEs. External financing conditions have 

improved, with net portfolio inflows to emerging market economies (EMs) 

rebounding strongly in 2017, but capital flows remain susceptible to volatility. 
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A modest uptick is 

expected for 

LIDCs with fading 

impact of past 

shocks. 

 

Economic activity is expected to pick up modestly across low-income developing 

countries (LIDCs), with a gradual recovery in commodity exporters (Mauritania, Nigeria) 

and the easing of drought conditions in eastern and southern Africa. However, rising 

public debt levels are becoming an increasing concern in many countries. 

In 2017, growth in commodity-exporting LIDCs is set to recover to 2.3 percent from 

0.6 percent, while growth in more diversified LIDCs should remain strong at 

6.4 percent (Myanmar, Senegal, Vietnam). 

External financing conditions for many frontier LIDCs have improved, with issuance 

of international sovereign bonds reviving in 2017, after a slump in 2016. 

Risks are broadly 

balanced in the 

short term but 

tilted to the 

downside over the 

medium term. 

Near-term risks are two sided, with the possibility of more durable and stronger 

momentum in global growth providing some upside risk, but policy uncertainty and 

geopolitical tensions increasing the risk of policy missteps and hits to market 

confidence. Weather-related shocks could also weigh on the outlook in some 

countries, including drought in parts of Africa and the Middle East and hurricanes in 

the Caribbean. 

Over the medium term, risks are tilted to the downside, with key concerns including 

a sharper-than-expected tightening of global financial conditions in the process of 

monetary normalization in AEs and financial stability concerns in China. Other risk 

factors include a shift to inward-looking policies in major economies and potential 

noneconomic shocks from terrorism, conflict, migration, climate change, and cyber 

threats that are increasingly borderless. 

POLICY CHALLENGES FACING EMERGING AND 

DEVELOPING ECONOMIES 

Policies in EMDEs need to build macroeconomic resilience while 

supporting development objectives. 

Sustain the 

near-term 

recovery and 

promote resilience 

through a sound 

policy mix. 

Policy priorities differ across EMDEs, depending on cyclical positions and the main 

impediments to achieving sustainable and inclusive growth:  

• Countries where growth is strong should take the opportunity to step up 

efforts to address key vulnerabilities, such as reducing high public debt 

(e.g., Pakistan), and accelerate essential reforms—such as improving revenue 

mobilization (e.g., Lao P.D.R.), moving from discretion to rules-based regulations 

(e.g., Senegal), and modernizing monetary policy frameworks (Bangladesh, 

Vietnam).  

• In several EMDEs where fiscal policy is constrained, subdued inflation has 

provided some space for monetary policy support (Brazil, Georgia). 

• Growth-friendly fiscal consolidation is necessary in some countries, particularly in 

highly-indebted countries and in commodity exporters (Angola, Bahrain, CEMAC 

members, Kazakhstan, Trinidad and Tobago).  
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• Exchange rate flexibility, where a policy option, should be used to absorb 

terms-of-trade shocks (Mongolia, Nigeria).  

• Balance sheet weaknesses in the corporate sector (Brazil, China, Turkey) should 

be addressed while external financing conditions are favorable.  

• Risks from volatile capital flows should be contained by building macroeconomic 

resilience, proactive supervisory actions, and the use of targeted macroprudential 

measures, with capital flow interventions generally limited to crisis situations. 

Step up efforts  

to achieve 

development goals 

as the global 

upturn continues. 

The relatively favorable external conditions for many EMDEs open a window of 

opportunity to advance the development agenda, while limiting risks to public debt 

sustainability. Priorities include:  

• Strengthen policy frameworks. Boost domestic revenue mobilization and improve 

public spending efficiency, thereby creating the fiscal space to tackle inadequate 

public services and infrastructure. Support financial market development while 

ensuring strong supervisory and regulatory frameworks. Address key data gaps 

to inform policy setting and to monitor emerging risks. 

• Address obstacles to investment. Tackle weaknesses in the business climate to 

catalyze private investment. Foster structural transformation and economic 

diversification, including by building value chains. 

• Promote inclusive growth. Harness the forces of technological progress and 

global integration for the benefit of all, including by facilitating geographical and 

social mobility, improving the quality of education, and via redistributive policies. 

Increase labor market participation, particularly among women.  

• Improve governance. Intensify actions to tackle tax evasion, corruption, and 

money laundering.  

Strengthen 

cooperation to 

tackle shared 

challenges. 

International cooperation is needed to address global challenges and reap the 

benefits of ongoing global economic integration: 

• Maintaining a rules-based and open international trading system is integral to 

supporting global growth.  

• Sustaining international financial stability requires completing the global financial 

regulatory reform agenda and further strengthening the global financial safety 

net. Taking the actions needed to maintain correspondent banking relations is an 

imperative for several countries. 

• Combating tax evasion and profit-shifting requires cross-country actions.  

• Collective action is needed to address threats from climate change, natural 

disasters, conflict, cyber risks, and major refugee and humanitarian crises. 
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IMF SUPPORT 

The IMF will continue to provide integrated policy advice customized to 

countries’ circumstances and to promote global cooperation. 

Help members 

identify the right 

policy mix to 

tackle near-term 

challenges. 

To support EMDEs in addressing policy priorities, the IMF will:  

• Assist EMDEs in identifying the appropriate mix of policies—fiscal, monetary, and 

structural—in light of their cyclical positions and most pressing challenges.  

• Support commodity-exporting EMDEs’ efforts to adjust to low commodity prices 

and promote economic diversification, providing and catalyzing financing where 

needed (Angola, Azerbaijan, CEMAC countries, Oman).  

• Help EMDEs assess fiscal space using newly-developed tools (Angola, Egypt, 

Philippines), strengthen the debt sustainability assessment methodology for 

countries with market access, and train officials on implementation of the newly 

updated World Bank/IMF debt sustainability framework (DSF) for low-income 

countries (LICs). 

• Continue to deepen the analysis of macro-financial linkages, set to cover 

128 countries in 2017.  

Continue support 

for the 2030 

Development 

Agenda in the 

IMF’s work. 

 

To support the Sustainable Development Goals (SDGs), the IMF will continue to: 

• Support EMDEs in boosting domestic revenues, through focused analysis in 

surveillance (Barbados, Kosovo, Serbia), wider use of diagnostic tools (TADAT, 

RA-GAP), and expanded technical assistance.  

• Strengthen the effectiveness of operational work and capacity development in 

fragile and conflict-affected states. Countries in fragile situations received more 

than one-quarter of all IMF technical assistance in FY 2017. 

• Broaden the Infrastructure Policy Support Initiative and support implementation 

of the G20-led Compact with Africa and other major investment promotion 

initiatives.  

• Promote good governance and help countries tackle corruption, drawing on 

ongoing work to expand coverage of governance issues and enhance the 

granularity of its policy advice.  

• Strengthen the impact of the IMF’s capacity development activities, via better 

integration with other IMF country engagements, while expanding the reach of 

training efforts through greater use of massive open online courses (MOOCs).  

• Analyze the distributional impact of automation and economic integration and 

policy options (Argentina, Kyrgyz Republic, Lao P.D.R.) and fully integrate 

inequality and gender work into bilateral surveillance. An upcoming conference 

in Morocco will explore these topics. 
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• Support domestic financial development, including financial inclusion, through 

technical assistance and Financial Sector Stability Reviews. 

• Integrate the analysis of the impact of structural reforms on macroeconomic 

resilience into surveillance (Bangladesh, Chad, Mexico). 

• Increase work on climate change and environmental sustainability, including on 

carbon mitigation policies (Jamaica, Seychelles, Sri Lanka) and energy policy 

reforms (Vietnam), while expanding collaboration with the World Bank (Climate 

Change Policy Assessment). 

• Assist members in addressing data compilation and transparency issues, while 

contributing to work on tracking SDG indicators. Assess the potential of big data 

to expand statistical information in countries with weak compilation systems. 

Promote 

international 

cooperation to 

tackle global 

challenges. 

In collaboration with other organizations, the IMF will continue to:  

• Promote a multilateral system that helps ensure that all countries share the 

benefits from global integration; and monitor trade policies. 

• Refine external sector assessment methodologies.  

• Promote effective and consistent implementation of the IMF’s Institutional View 

on capital flow measures; monitor the evolution of correspondent banking 

relations; and analyze global spillovers from domestic policies.  

• Strengthen the global financial safety net, including by further deepening 

collaboration with regional financing arrangements and reassessing the IMF’s 

lending facilities for LICs, while retaining the zero interest rate on concessional 

loans through end-2018.  

• Enhance international tax cooperation through intensified collaboration with 

other institutions (through the Platform for Collaboration on Tax) and taking 

forward work with the World Bank on a new Tax Policy Assessment Framework.  

 

CONCLUDING REMARKS 

Over the last six months, the IMF has been fully engaged across the entire 

range of its operations. 

Policy advice. The IMF provides policy advice to individual members through its regular country 

consultations and on systemic issues through its multilateral surveillance and analytical 

work. At the bilateral level, the IMF is increasing its coverage of policies relating to 

structural reforms, gender, inequality, and climate change in an expanding set of 

country reports. At the multilateral level, the IMF has recently assessed global 

imbalances and proposed policies to address them in its External Sector Report.  
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New analytical work has been completed on the role of macroprudential policies in 

containing capital flow volatility, on the expected impact of fintech on financial services, 

and on the digital revolution in public finance.  

An in-depth assessment on how to build fiscal capacity in countries in fragile situations 

has been issued, while the main tool for assessing debt sustainability in LICs—the 

LIC-DSF—has been substantially overhauled to enhance its value to policymakers.  

Lending. 

 

Sizable new financial arrangements have been approved for three CEMAC countries 

(Cameroon, Chad, Gabon) in support of regional efforts to adjust to low oil export prices, 

and for Mongolia, Sierra Leone, and Togo, to support policies to enhance resilience and 

promote inclusive growth. Ongoing financial arrangements now cover 36 countries.  

New loan resources of SDR 9.4 billion have been secured as part of the ongoing effort 

to raise SDR 11 billion for the IMF’s concessional lending for LICs. 

Capacity 

development. 

 

Capacity development activities in EMDEs continued to expand, including through 

online learning—which now accounts for 30 percent of all participants in training. The 

delivery of technical assistance continues to be focused on LICs, who receive about 

half of all IMF technical assistance. Supporting efforts to boost domestic revenue 

mobilization, a key component of the Addis Ababa Action Agenda, is growing steadily, 

accounting for over one-fifth of all technical assistance provided. 

In delivering on its extensive capacity development work—in such areas as revenue 

mobilization, management of natural resources, and financial sector stability—the IMF 

works closely with other development partners, while relying on external support, 

through multi-donor trust funds, to augment its own financing. The international 

community is called upon to continue to partner with us in delivering this 

capacity-building support, which is an important input to achieving key objectives of 

the 2030 Development Agenda. 

Quota and 

governance 

reforms. 

The IMF will work toward the completion of the 15th General Review of Quotas in 

2019, to maintain a strong, quota-based, and adequately resourced IMF at the 

center of the global financial safety net. 

The IMF will also continue to promote greater inclusion and diversity of its staff as 

well as at the Executive Board. 
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