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DEVELOPMENT COMMITTEE: THE MANAGING 
DIRECTOR'S WRITTEN STATEMENT 

April 2017 

The global economy is gaining momentum, but further progress hinges on policies to support the recovery, 

lift productivity growth, and enhance resilience. While growth prospects vary across countries, overall growth 

is picking up in emerging market and developing economies (EMDEs), as some large economies continue to 

normalize, supported by domestic policies, strong credit growth, and the recent pick-up in oil prices. 

Short-term macroeconomic policy priorities depend on cyclical positions; restoring sustainable fiscal 

positions is a priority in many countries. All countries should aim at building on the gains from trade and 

financial integration, while taking actions to ensure that the gains from growth are broadly shared. The 

Fund will assist members to tackle near-term economic challenges while pursuing development goals 

through tailored policy advice, lending, and capacity development. 

ECONOMIC OUTLOOK AND RISKS 

The global outlook has improved, but prospects vary across countries while 

important uncertainties remain.  

The world economy is 

gaining speed.  

The growth momentum in the fourth quarter of 2016 is expected to persist in 2017, 

with global growth set to rise to 3.5 percent, from 3.1 percent in 2016. The improving 

near-term outlook is predicated on growth-supporting policies—such as a favorable 

mix of macroeconomic policies—and on an undisrupted flow of global trade and 

finance.  

The cyclical rebound 

continues in advanced 

economies (AEs), 

although productivity 

growth remains low.  

For AEs, growth is projected to reach 2 percent in 2017, up from 1.7 percent in 2016, 

driven by the firming-up of economic activity in manufacturing and trade and the 

expected fiscal easing in the U.S economy. But productivity growth remains weak in 

many AEs, and growth is still held back by the crisis legacies—including debt 

overhangs and sluggish private investment.  

Emerging markets and 

developing economies 

(EMDEs) will also see a 

pick-up.  

Output growth in EMDEs is set to increase to 4.5 percent in 2017 from 4.1 percent in 

2016, reflecting, among other factors, a strengthening in economic activity in 

commodity exporters. Weak fiscal and external positions continue to weigh on growth 

prospects in many commodity exporters. Among diversified exporters, growth 

remained strong at 5 percent in 2016 and is projected to pick up to 5.3 percent in 

2017, led by many Asian economies (India, Philippines). 

Vulnerabilities remain significant in many emerging market economies (EMs), with 

continued balance sheet weaknesses in both the private and public sectors. While 

sovereign spreads have been easing, global financial conditions have tightened in the 

wake of further monetary policy normalization in the U.S. economy.  
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Divergence in growth 

and economic 

prospects persists 

across low-income 

developing countries 

(LIDCs). 

Economic conditions continued to diverge across LIDCs, in part reflecting the uneven 

impact of the fall in commodity prices from 2014 levels.  

Commodity exporters saw growth fall sharply to 0.7 percent in 2016, with real GDP 

contracting in some cases (Nigeria, some CEMAC countries); some recovery is expected 

in 2017, with average growth expected to reach 2.7 percent. 

More diversified LIDCs (e.g., Bangladesh, Côte d’Ivoire, Vietnam) continued to grow at a 

strong clip, averaging 5.9 percent, set to rise to 6.3 percent in 2017.  

Conflict situations (South Sudan, Yemen) and climate shocks (drought in East Africa) 

have disrupted economic activity and caused severe food insecurity in several 

countries.  

Uncertainties cloud the 

outlook. 

The balance of risks remains tilted to the downside. Prospects for global growth and 

commodity prices will be affected by developments in China—where high and rising 

corporate debt needs to be managed carefully—and by the evolution of policies in the 

U.S. Financial market developments in AEs could trigger capital flow reversals from 

EMDEs.  

A wider shift towards inward-looking policies would threaten the large gains realized 

from trade and financial integration. Social and geopolitical pressures are a threat to 

the outlook in some regions, while adverse climatic shocks could further undermine 

growth and food security in some LIDCs. 

POLICY CHALLENGES FACING EMERGING AND DEVELOPING 

ECONOMIES 

EMDEs need to work on strengthening macroeconomic resilience while 

pursuing development efforts to achieve sustainable and inclusive growth. 

Ensuring a strong and 

resilient economy with 

the right policy mix… 

With countries in different cyclical positions, policy priorities vary across countries: 

 Commodity exporters still adjusting to lower export prices need to consolidate

fiscal positions (Angola, CEMAC countries), allow the exchange rate adjust where

feasible (Nigeria), and improve conditions for economic diversification.

 In many fast-growing countries, medium-term fiscal consolidation is needed to

reduce elevated debt levels (India); others need to contain rising public debt levels

and rebuild fiscal and reserve buffers (some WAEMU and EAC countries).

 Broadening the domestic tax base is needed in many countries to limit the

vulnerability of revenues to sectoral shocks (such as extractive industries).

 Volatile capital flows and associated risks need to be managed by adjusting

macroeconomic policy settings, while deploying macroprudential measures to

contain threats to financial sector stability; capital flow management may be

justified as a supplementary tool in some cases.
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 Active monitoring of weaknesses in the corporate and banking sectors is an

imperative in many countries. Stronger corporate governance and effective

insolvency regimes are also needed, to enhance resilience and facilitate work-outs

in industries under stress.

 Looking to the medium term, growth in many EMs hinges on boosting

productivity growth—which will require policies to boost investment in innovation

and human capital and promote competition and market entry.

…while aiming at 

inclusive growth. 

Building an economy that provides opportunities for all is needed for strong sustained 

growth and for social and political stability. The experience of countries that have 

reduced inequality and poverty over the last decade (e.g., Brazil, Cambodia, Tanzania) 

sheds light on key building blocks:   

 Countries need to promote strong growth and good macroeconomic

management, as well as open trade and labor markets that work to translate

growth into better job opportunities for all.

 Inclusive pro-growth policy measures for many EMDEs include more high quality

infrastructure investment; actions to deepen financial markets and expand

financial access, while maintaining financial stability; and ensuring adequate

investment in agricultural infrastructure and R&D.

 Pro-growth reforms should be accompanied by measures to promote inclusion

and raise the productivity of the less well-off. Policies needed include: provision of

affordable quality education and training; improving connectivity of individuals to

markets and jobs by removing regulatory barriers and investing in infrastructure;

enhancing women’s economic empowerment by eliminating legal/institutional

barriers and closing gender gaps in education; and using well-targeted social

programs to protect the poor and vulnerable.

Pursue long-term 

development 

objectives. 

Priorities include, but are not limited to: 

 Expanding domestic revenues over time to finance development efforts, while

increasing the efficiency of government spending to improve outcomes.

 Addressing infrastructure gaps and boosting energy supply to unlock

medium-term growth potential, without threatening debt sustainability.

 Addressing the economic challenges stemming from climate change through

policies for climate mitigation and adaption.

 Enhancing capacity to collect and disseminate macroeconomic and social data to

foster data availability to policy making and analysis.
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Reinforce international 

cooperation. 

International cooperation remains crucial to ensuring strong sustainable global growth 

and systemic stability. Priorities for cooperation include:  

 Laying the basis for effective trade and financial integration through a rules-based 

multilateral framework.  

 Completing and, as needed, adjusting the global financial regulatory agenda. 

 Producing a level playing field in international taxation that limits the scope for tax 

evasion. 

 Strengthening the international monetary system, including through a strong 

global financial safety net, with an adequately-resourced Fund at its center. 

FUND SUPPORT 

The Fund is working to provide integrated member-focused policy advice on 

key economic challenges facing its members, and will continue to advocate for 

multilateral cooperation. 

Work with members to 

tackle immediate 

challenges and 

enhance resilience. 

 

In supporting EMDEs, the Fund will:  

 Continue providing tailored policy advice to tackle macroeconomic challenges 

through a three-pronged policy mix—fiscal policy, monetary policy, macro-critical 

structural reforms—while deploying new tools to advise on fiscal space 

(e.g., Brazil) and on mitigating the distributional impact of adjustment (Egypt). 

 Advise commodity exporters on measures to complete the adjustment to less 

favorable export prices and accelerate economic diversification, providing financial 

support, where needed, to help smooth adjustment.  

 Complete the upgrading of the Debt Sustainability Framework for low-income 

countries, to provide better guidance to countries on the levels of borrowing 

consistent with maintaining public debt on a sustainable path. 

 Expanding its analysis of macro-financial linkages and policy issues to cover more 

than 80 EMDEs in 2017.   

 Assist countries hit by the withdrawal of correspondent banking relationships, by 

working to promote dialog among regulators, support measures to enhance 

respondent banks’ capacity to manage risks, and help affected countries 

strengthen their regulatory/supervisory frameworks, particularly on AML/CFT. 

 Retain zero interest rates on all its concessional lending, while expanding access to 

emergency financing for countries hit by severe natural disasters.  

 

Help members to 

implement the 2030 

development agenda. 

 

Looking forward, the IMF will continue to: 

 Expand its technical support and training for countries seeking to boost domestic 

revenue mobilization; increase country coverage of the Tax Administration 

Diagnostic Assessment Tool (TADAT) and the revenue administration gap 
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programs (RA-GAP); and deepen the focus given to tax system issues in 

surveillance (e.g., Angola, Barbados).  

 Support countries seeking to boost infrastructure investment, by expanding its 

own Infrastructure Policy Support Initiative (IPSI); supporting the G20 Compact 

with Africa initiative, and, on a pilot basis, increasing the focus on infrastructure 

issues in surveillance discussions (e.g., Honduras, Thailand). 

 Work to support capacity development in countries in fragile situations, piloting 

the Capacity Building Framework to support institution building and better 

coordination with partners (e.g., Central African Republic, Sierra Leone).  

 Deepen policy advice to promote inclusive growth, including expanded analysis of 

growth-equity trade-offs in designing reforms; supporting policies to enhance 

female labor force participation; and expanding engagement on inequality 

(e.g., Brazil, Mongolia) and gender (e.g., Morocco, Rwanda) issues. 

 Expand analysis of the macro-critical challenges emanating from climate change 

by developing a Climate Change Policy Assessment in collaboration with the 

World Bank; and increase the number of countries in which climate/energy issues 

feature in surveillance (e.g., St. Lucia, Vietnam). 

 Help member countries address data gaps; update international statistical 

standards; and analyze the implications of digitalization for measurement of GDP, 

productivity, and cross-border flows.  

Facilitate multilateral 

solutions to meet 

global challenges. 

The Fund will:  

 Provide a rigorous and candid assessment of global imbalances, along with policy 

options to promote a healthy rebalancing; ensure full implementation of the 

Fund’s institutional view on capital flows, including producing a clear assessment 

of capital flow management measures; expand coverage of spillover effects of 

national actions on other countries, as input to bilateral surveillance; and advocate 

for a rules-based multilateral trading system. 

 Work to strengthen the international monetary system, including by supporting 

the global financial regulatory reform agenda; exploring the potential role for new 

Fund facilities to help members meet short-term liquidity; expanding engagement 

with Regional Financing Arrangements; and conducting further research on 

possible uses of the SDR. 

 Increase its engagement on international tax issues, including through the 

Platform for Collaboration on Taxation (IMF, OECD, UN, World Bank); assist 

jurisdictions develop capacity to tackle illicit financial flows; and expand analysis of 

international tax issues in surveillance (e.g., Philippines, WAEMU). 

 Examine the current debtor-creditor engagement framework in sovereign debt 

restructurings with a view to facilitating orderly resolution of crisis situations. 
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 Deepen analysis of the macroeconomic and distributional effects of economic 

integration, structural reforms, and technological progress, to better inform policy 

decisions on responding to any associated economic dislocation.   

 Assist countries in dealing with adverse shocks—such as those shouldering the 

burden of conflict, mass migration, or natural disasters—through policy advice 

and active support for international initiatives to raise concessional funding and 

ensure a coordinated response among international partners.  

CONCLUDING REMARKS 

Over the last six months, the Fund continued to provide financial support, 

policy advice, and capacity building to its members. 

Lending. 

 

The IMF has sharpened its guidance on the forms of financial support available to 

PRGT-eligible countries to underscore the flexibility of financing options available, 

including access to non-concessional resources. 

New financial arrangements were approved for Benin, Cote d'Ivoire, Egypt, Georgia, 

Moldova, and Niger. Emergency financial support was provided to Haiti, hit by 

Hurricane Matthew late last year. New precautionary arrangements, which provide 

insurance against unforeseen external shocks, were approved for Jamaica (a stand-by 

arrangement) and for Poland (another flexible credit line).  

The effort to raise SDR 11 billion in new loan resources to sustain the IMF’s 

concessional lending operations over the medium term is making good progress. 

Capacity building and 

policy advice. 

 

Support for capacity development efforts in EMDEs has continued to increase—with 

close to half of Fund technical assistance provided to LIDCs and more than half of its 

training to EMs. The provision of online courses (including in languages other than 

English) is steadily increasing, with a third of the users from Sub-Saharan Africa.  

With support from bilateral donors, the Revenue Mobilization Trust Fund and the 

Managing Natural Resource Wealth Trust Fund were renewed and expanded in 

support of the 2030 development objectives.  

New multi-donor trust funds—the Data for Decisions (D4D) Trust Fund and the 

Financial Sector Stability Fund—were launched to address data and financial sector 

issues, with particular emphasis to be given to the needs of LIDCs.  

Quota and governance 

reforms. 

The entry into force of the 14th General Review of Quotas and the Board Reform 

Amendment strengthened the IMF’s permanent resources and produced a shift in 

voting shares to better reflect the increasing role of dynamic EMDEs in the global 

economy. The Fund will work towards the completion of the 15th General Review of 

Quotas in 2019.  

The Fund will also continue its actions to increase the diversity of its staff and promote 

greater gender diversity in the Executive Board. 
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